
COMPREHENSIVE ANNUAL 
FINANCIAL REPORT 

City of Lexington 
 

Fiscal Year Ended June 30, 2011 
 
 

 
 
 

City Council 
John T. Walser, Jr., Mayor 

 
 L. Wayne Alley   Tonya A. Lanier 
 Larry G. Beck, Mayor Pro Tem   Donald K. McBride 
 D. Linwood Bunce, II       Ronald F. Reid 
 Becky P. Klass   Edward B. Ward 

 
City Manager 
John L. Gray 

 
Assistant City Manager 

J. Alan Carson 
 

Director of Finance 
Terra A. Greene 

Prepared by the City of Lexington Finance Department 



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 



Exhibit No. Page No.
INTRODUCTORY SECTION

Letter of Transmittal i - x
GFOA Certificate of Achievement xi
Organizational Chart xii

FINANCIAL SECTION

Independent Auditors' Report 1 - 2
Management's Discussion and Analysis 3 - 15

Basic Financial Statements:

Government-wide Financial Statements:

Statement of Net Assets 1 16-19

Statement of Activities 2 20-21

Fund Financial Statements:

City of Lexington, North Carolina
Comprehensive Annual Financial Report
For the Fiscal Year Ended June 30, 2011

TABLE OF CONTENTS

Balance Sheet - Governmental Funds 3 22-25

Reconciliation of the Governmental Funds Balance Sheet to the Statement
of Net Assets 3 26-27

Statement of Revenues, Expenditures and Changes in Fund
Balances - Governmental Funds 4 28-31

Reconciliation of the Statement of Revenues, Expenditures and Changes
in Fund Balances of Governmental Funds to the Statement of
Activities 5 32-33

Statement of Revenues, Expenditures and Changes in Fund
Balances - Budget and Actual - General Fund 6 34-35

Statement of Net Assets - Proprietary Funds 7 36-39

Statement of Revenues, Expenses and Changes in Fund Net Assets -
Proprietary Funds 8 40-41

Statement of Cash Flows - Proprietary Funds 9 42-45

Notes to the Basic Financial Statements 46-94

Required Supplemental Financial Data:

Law Enforcement Officers' Special Separation Allowance - Schedule of
Funding Progress A-1 95

Law Enforcement Officers' Special Separation Allowance - Schedule of
Employer Contributions A-2 96

Law Enforcement Officers' Special Separation Allowance - Notes to the
Required Schedules A-2 96



Exhibit No. Page No.

Other Postemployment Benefits - Schedule of Funding Progress A-3 97

Other Postemployment Benefits - Schedule of Employer Contributions A-4 98

Other Postemployment Benefits - Notes to the Required Schedules A-4 98

Combining and Individual Fund Statements and Schedules:

General Fund:

Schedule of Revenues, Expenditures and Changes in Fund Balances - Budget
and Actual B-1 100-113

Nonmajor Governmental Funds:

Combining Balance Sheet C-1 114-115

Combining Statement of Revenues, Expenditures and Changes in Fund Balances C-2 116-117

Nonmajor Special Revenue Funds:

Combining Balance Sheet D-1 119-120

Combining Statement of Revenues, Expenditures and Changes in Fund
Balances D-2 121-122

Community Development Grants Special Revenue Fund - Schedule of
Revenues, Expenditures and Changes in Fund Balances - Authorized andRevenues, Expenditures and Changes in Fund Balances  Authorized and
Actual D-3 123-124

Controlled Substance Tax Distribution Special Revenue Fund - Schedule of
Revenues, Expenditures and Changes in Fund Balances - Budget and Actual D-4 125-126

Public Safety Grants Special Revenue Fund - Schedule of Revenues,
Expenditures and Changes in Fund Balances - Authorized and Actual D-5 127-128

Special Taxing District Special Revenue Fund - Schedule of Revenues,
Expenditures and Changes in Fund Balances - Budget and Actual D-6 129-130

Economic Stimulus Grants Special Revenue Fund - Schedule of Revenues,
Expenditures and Changes in Fund Balances - Authorized and Actual D-7 131-132

General Capital Projects Fund:

Nonmajor General Capital Projects Fund - Schedule of Revenues,
Expenditures and Changes in Fund Balances - Authorized and Actual E-1 134-135

Enterprise Funds:

Electric Fund:

Schedule of Revenues, Expenses and Changes in Net Assets - Budget and
Actual (Non-GAAP) F-1 137-141

Construction in Progress - Schedule of Revenues and Expenses - Authorized
and Actual (Non-GAAP) F-2 142-143

Water and Sewer Fund:

Schedule of Revenues, Expenses and Changes in Net Assets - Budget and
Actual (Non-GAAP) F-3 144-150

Construction in Progress - Schedule of Revenues and Expenses - Authorized
and Actual (Non-GAAP) F-4 151-152



Exhibit No. Page No.

Natural Gas Fund:

Schedule of Revenues, Expenses and Changes in Net Assets - Budget and
Actual (Non-GAAP) F-5 153-157

Construction in Progress - Schedule of Revenues and Expenses - Authorized
and Actual (Non-GAAP) F-6 158-159

Golf Fund:

Schedule of Revenues, Expenses and Changes in Net Assets - Budget and
Actual (Non-GAAP) F-7 160-164

Internal Service Funds:

Combining Statement of Net Assets G-1 166-169

Combining Statement of Revenues, Expenses and Changes in Fund Net Assets G-2 170-171

Combining Statement of Cash Flows G-3 172-175

Garage Fund:

Schedule of Revenues, Expenses and Changes in Net Assets - Financial Plan
and Actual (Non-GAAP) G-4 176-178

Group Insurance Fund:

Schedule of Revenues, Expenses and Changes in Net Assets - Financial Plan
and Actual (Non GAAP) G 5 179 180and Actual (Non-GAAP) G-5 179-180

Risk Management Fund:

Schedule of Revenues, Expenses and Changes in Net Assets - Financial Plan
and Actual (Non-GAAP) G-6 181-183

Utility Administration Fund:

Schedule of Revenues, Expenses and Changes in Net Assets - Financial Plan
and Actual (Non-GAAP) G-7 184-190

Construction in Progress - Schedule of Revenues and Expenses - Authorized
and Actual (Non-GAAP) G-8 191-192

Capital Reserve Fund:

Capital Reserve Fund - Schedule of Revenues, Expenses and Changes
in Net Assets - Financial Plan and Actual (Non-GAAP) G-9 193-194

Rate Stabilization Fund:

Rate Stabilization Fund - Schedule of Revenues, Expenses and Changes
in Net Assets - Financial Plan and Actual (Non-GAAP) G-10 195-196

Supplemental Financial Data:

Schedule of Ad Valorem Taxes Receivable H-1 197

Analysis of Current Tax Levy H-2 198

Analysis of Current Tax Levy H-3 199

Uptown Lexington, Inc. (A Component Unit of the City of Lexington, North
Carolina) - Schedule of Revenues, Expenditures and Changes in Fund Balance H-4 200



Table No. Page No.
STATISTICAL SECTION

Net Assets by Component 1 202-203

Changes in Net Assets 2 204-207

Governmental Activities Tax Revenues by Source 3 208

Fund Balances of Governmental Funds 4 209-210

Changes in Fund Balances of Governmental Funds 5 211-212

Electric Statement of Revenues and Expenses 6 213-214

Water and Sewer Statement of Revenues and Expenses 7 215-216

Natural Gas Statement of Revenues and Expenses 8 217-218

Golf Statement of Revenues and Expenses 9 219-220

Assessed Value and Estimated Actual Value of Taxable Property 10 221-222

Property Tax Rates - Direct and Overlapping Governments 11 223

Principal Property Taxpayers 12 224-225

Property Tax Levies and Collections 13 226

Enterprise Funds Charges for Sales and Services 14 227

Electric Fund Charges for Sales and Services 14a 228

Water Fund Charges for Sales and Services 14b 229Water Fund Charges for Sales and Services 14b 229

Sewer Fund Charges for Sales and Services 14c 230

Natural Gas Fund Charges for Sales and Services 14d 231

Golf Fund Charges for Sales and Services 14e 232

Schedule of Top Ten Electric Customers 15 233

Schedule of Top Ten Water Customers 16 234

Schedule of Top Ten Sewer Customers 17 235

Schedule of Top Ten Natural Gas Customers 18 236

Ratio of Outstanding Debt by Type 19 237-238

Ratios of General Bonded Debt Outstanding 20 239

Direct and Overlapping Governmental Activities Debt 21 240

Legal Debt Margin Information 22 241-242

Electric Fund - General Obligation Bond Coverage 23 243

Water and Sewer Fund - General Obligation Bond Coverage 24 244

Natural Gas Fund - Pledged-Revenue Coverage 25 245

Demographic and Economic Statistics 26 246

Principal Employers 27 247

Full-time Equivalent City Government Employees by Function 28 248

Operating Indicators per Function 29 249-250

Capital Asset Statistics by Function 30 251-252



Page No.
COMPLIANCE SECTION

Report on Internal Control over Financial Reporting and on Compliance and
other matters based on an Audit of Financial Statements Performed in
Accordance with Government Auditing Standards 253-254

Report on Compliance with Requirements that could have a Direct and Material 
Effect on each Major State Program and on Internal Control over Compliance
in Accordance with Applicable Sections of OMB Circular A-133 and the State
Single Audit Implementation Act 255-256

Report on Compliance with Requirements that could have a Direct and Material 
Effect on each Major Federal Program and on Internal Control over Compliance
in Accordance with OMB Circular A-133 and the State Single Audit 
Implementation Act 257-258

Schedule of Findings and Questioned Costs 259-261

Schedule of Prior Year Findings 262

Schedule of Expenditures of Federal and State Awards 263



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 




