
CITY OF LEXINGTON, NC 
BUDGET ORDINANCE NO. 11-37 

 
BUDGET ORDINANCE FOR THE CITY OF LEXINGTON GENERAL, SPECIAL REVENUE, 
AND ENTERPRISE FUNDS FOR FISCAL YEAR JULY 1, 2011 THROUGH JUNE 30, 2012. 
____________________________________________________________________________________ 
 
 BE IT ORDAINED by the City Council of the City of Lexington, North Carolina; 
 
 Section 1.  The following amounts are hereby appropriated in the General Fund for the operation of 
the City government and its activities for the fiscal year beginning July 1, 2011, and ending June 30, 2012, in 
accordance with the chart of accounts heretofore established for this City: 
 
 Governing Board $    140,743 
 City Manager  486,645 
 General Administration 2,401,138 
 Finance   728,101 
 Legal   30,000 
 Human Resources 196,077 
 Information Technologies 820,875 
 Public Buildings 410,869 
 Police   5,165,315 
 Fire   3,148,642 
 Community Development 579,248 
 Engineering  416,361 
 Street   1,755,246 
 Recycling and Waste Collection 1,786,262 
 Recreation  738,044 
 Public Grounds  735,149 
 Economic & Physical Development 5,692 
 Debt Service  737,697 
 Other Financing Uses      207,984 
  Total Appropriations $20,490,088 
     
 Section 2.  It is estimated that the following revenues will be available in the General Fund for the 
fiscal year beginning July 1, 2011, and ending June 30, 2012: 
 
 Ad Valorem Taxes – Current $ 7,639,324 
 Ad Valorem Taxes – Prior/Other 219,000 
 Other Taxes  237,913 
 Unrestricted Intergovernmental 4,747,062 
 Restricted Intergovernmental 668,080 
 Permits & Fees  177,866 
 Sales & Services 965,162 
 Administrative Charges 1,973,447 
 Interest   40,600 
 Miscellaneous  54,900 
 Other Financing Sources      3,766,734 
  Total Estimated Revenues $20,490,088 
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 Section 3.  The following amounts are hereby appropriated in the Special Revenue Fund –  
Controlled Substance Tax for the fiscal year beginning July 1, 2011, and ending June 30, 2012, in accordance 
with the chart of accounts heretofore established for this City: 
 
 Controlled Substance $  1,131,690 
  Total Appropriations $  1,131,690 
     
 Section 4.  It is estimated that the following revenues will be available for the Special Revenue Fund – 
Controlled Substance Tax for the fiscal year beginning July 1, 2011, and ending June 30, 2012: 
  
 Other Financing Sources $  1,131,690 
  Total Estimated Revenues $  1,131,690 
     
 Section 5.  The following amounts are hereby appropriated in the Special Revenue Fund - Special Tax 
District for the fiscal year beginning July 1, 2011, and ending June 30, 2012, in accordance with the chart of 
accounts heretofore established for this City: 
 
 Special Tax District $       85,310 
  Total Appropriations $       85,310 
     
 Section 6.  It is estimated that the following revenues will be available for the Special Revenue Fund - 
Special Tax District for the fiscal year beginning July 1, 2011, and ending June 30, 2012: 
  
 Ad Valorem Taxes - Current $      85,310 
  Total Estimated Revenues $      85,310 
     
 Section 7.  The following amounts are hereby appropriated in the Electric Fund for the operation of 
the electric system for the fiscal year beginning July 1, 2011, and ending June 30, 2012, in accordance with the 
chart of accounts heretofore established for this City: 
 
 Electric   $49,721,111 
  Total Appropriations $49,721,111 
     
 Section 8.  It is estimated that the following revenues will be available in the Electric Fund for the 
fiscal year beginning July 1, 2011, and ending June 30, 2012: 
 
 Sales & Services $47,120,628 
 Other Revenues       1,550,483 
 Other Financing Sources     1,050,000 
  Total Estimated Revenues $49,721,111 
 
 Section 9.  The following amounts are hereby appropriated in the Water and Wastewater Fund for the 
operation of the water and wastewater system for the fiscal year beginning July 1, 2011, and ending June 30, 
2012, in accordance with the chart of accounts heretofore established for this City:   
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 Water and Wastewater Administration $  3,270,897 
 Water Plant  1,502,473 
 Wastewater Treatment Plant 2,226,883 
 Public Works Maintenance and Construction     1,625,960 
  Total Appropriations $  8,626,213 
 
 Section 10.  It is estimated that the following revenues will be available in the Water and Wastewater 
Fund for the fiscal year beginning July 1, 2011, and ending June 30, 2012: 
 
 Unrestricted Intergovernmental                                                                     $       11,986 
 Sales & Services   8,418,427 
 Other Revenues       195,800 
  Total Estimated Revenues $  8,626,213 
     
 Section 11.  The following amounts are hereby appropriated in the Natural Gas Fund for the 
operation of the natural gas system for the fiscal year beginning July 1, 2011, and ending June 30, 2012, in 
accordance with the chart of accounts heretofore established for this City: 
 
 Natural Gas  $14,121,304 
  Total Appropriations $14,121,304 
    
 Section 12.  It is estimated that the following revenues will be available in the Natural Gas Fund for 
the fiscal year beginning July 1, 2011, and ending June 30, 2012: 
 
 Unrestricted Intergovernmental                                                                     $       33,960 
 Sales & Services 14,035,063 
 Other Revenues         52,281 
  Total Estimated Revenues $14,121,304 
     
 Section 13.  The following amounts are hereby appropriated in the Golf Fund for the operation of the 
golf course for the fiscal year beginning July 1, 2011, and ending June 30, 2012, in accordance with the chart 
of accounts heretofore established for this City: 
 
 Golf   $     917,710 
  Total Appropriations $     917,710 
      
 Section 14.  It is estimated that the following revenues will be available in the Golf Fund for the fiscal 
year beginning July 1, 2011, and ending June 30, 2012: 
 
 Sales & Services $     748,876 
 Other Revenues    250 
 Other Financing Sources       168,584 
  Total Estimated Revenues $     917,710 
 
 Section 15.  There is hereby levied a tax at the rate of fifty-six cents ($.56) per one hundred dollars 
($100) assessed valuation of property as listed for taxes as of January 1, 2011, for the purpose of raising the 
revenue listed as "Ad Valorem Taxes - Current" in the General Fund in Section 2 of this ordinance. 
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 This rate is based on a total valuation of property for the purposes of taxation of $1,459,000,000 and 
an estimated rate of collection of 93.5%. The estimated rate of collection is slightly lower than fiscal year 2009-
10 collection rate of 94.11%. 
 
 Section 16.  There is hereby levied an uptown tax at the rate of twenty cents ($.20) per one hundred 
dollars ($100) assessed valuation of property as listed for taxes in the Uptown District as of January 1, 2011, 
for the purpose of raising the revenue listed as "Ad Valorem Taxes - Current" in the Special Revenue Fund - 
Special Tax District in Section 6 of this ordinance. 
 
 This rate is based on a total valuation of property in the Uptown District for the purposes of taxation 
of $44,900,000 and an estimated rate of collection of 95%. The estimated rate of collection is slightly lower 
than fiscal year 2009-10 collection rate of 96.13%. 
 
 Section 17.  The 2011-2012 Budget Ordinance may be adjusted during the year for Revenue and 
Expenditure or for policy that has not been determined.  All changes will be approved by City Council. 
 
 Section 18.  Pursuant to authority granted to the Budget Officer by North Carolina General Statute 
159-15, the Budget Officer is authorized to transfer funds within this budget subject to the following 
limitations: 
 

1.  The total expenditures of any department do not exceed the original appropriation or any amended 
amount approved by the City Council; 

  
2.  No transfer can take place between departments in a fund or between funds without prior City 

Council action; 
 
3. No transfer can grant a salary increase or create a position not duly authorized by existing personnel 

policy or City Council action; 
 
4. No transfer can authorize the purchase of a capital outlay item $10,000 or greater that has not been 

previously approved by the City Council; 
 
5. No transfer from a contingency line item in any fund can be made without prior City Council 

approval, except in an emergency as defined in N.C. General Statute 159-13. 
 
6. No transfer or appropriation from City Council Neighborhood Revitalization Funds can be made 

without prior City Council approval; and any unspent funds at the end of the fiscal year will be 
classified as Committed Fund Balance for future year neighborhood revitalization initiatives. 

 
 Section 19.  The City Council incorporates the budget on file with the City Clerk within this 
ordinance. 
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CITY OF LEXINGTON, NC 
BUDGET ORDINANCE NO. 11-38 

 
FINANCIAL PLAN FOR THE CITY OF LEXINGTON INTERNAL SERVICE FUNDS FOR 
FISCAL YEAR JULY 1, 2011 THROUGH JUNE 30, 2012. 
____________________________________________________________________________________ 
 
 BE IT ORDAINED by the City Council of the City of Lexington, North Carolina; 
 
 Section 1.  The following amounts are estimated Revenues and Expenditures for the Internal Service 
Funds: Garage Fund, Group Insurance Fund, Risk Management Fund and Utility Administration Fund for 
the Fiscal Year beginning July 1, 2011, and ending June 30, 2012. 
 
 GARAGE FUND 
 Appropriations Authorized $ 2,033,200 
 
 Anticipated Revenues $ 2,033,200 
 
 GROUP INSURANCE FUND 
 Appropriations Authorized $ 4,920,900 
 
 Anticipated Revenues $ 4,920,900 
 
 RISK MANAGEMENT FUND 
 Appropriations Authorized $ 1,272,714 
 
 Anticipated Revenues $ 1,272,714 
 
 UTILITY ADMINISTRATION FUND 
 Appropriations Authorized $ 3,080,615 
 
 Anticipated Revenues $ 3,080,615 
 
 Section 2.  The 2011-2012 Budget Ordinance may be adjusted during the year for Revenue and 
Expenditure or for policy that has not been determined.  All changes will be approved by City Council. 
 
 Section 3.  Pursuant to authority granted to the Budget Officer by North Carolina General Statute 
159-15, the Budget Officer is authorized to transfer funds within this budget subject to the following 
limitations: 
 

1. The total expenditures of any department do not exceed the original appropriation or any 
amended amount approved by the City Council; 

 
2. No transfer can take place between departments in a fund or between funds without prior City 

Council action; 
 

3. No transfer can grant a salary increase or create a position not duly authorized by existing 
personnel policy or City Council action; 
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CITY OF LEXINGTON, NC 
BUDGET ORDINANCE NO. 11-39 

 
BUDGET ORDINANCE FOR THE CITY OF LEXINGTON CAPITAL PROJECT FUNDS FOR 
FISCAL YEAR JULY 1, 2011 THROUGH JUNE 30, 2012. 
_________________________________________________________________________________ 
 
 BE IT ORDAINED by the City Council of the City of Lexington, North Carolina, that pursuant to 
Section 13.2 of Chapter 159 of the General Statutes of North Carolina, the following capital project ordinance 
is hereby adopted: 
 
 Section 1.  Two General Capital Projects are amended with this ordinance. The first project amended 
is the redevelopment of Lexington Furniture Industries (LFI) Plant One Property to be financed by leasing 
warehouse space to Lexington Home Brands and Carolina Apparatus Repair and Service. The second project 
amended is the West Bypass Extension Phase 1 which has been completed. The remaining unspent funds will 
be transferred to the General Fund to support street resurfacing projects throughout the city.  
  
 The Electric Construction in Progress project authorized is the Cotton Grove 44KV Loop project to 
be financed by a transfer from Electric cash reserves in the Capital Reserve Fund.  
  
 The Utility Administration Construction in Progress project authorized is the ongoing implementation 
of Automated Meter Reading to be financed by a transfer from the Utility Administration Fund consisting of 
reserves from the Electric, Water and Wastewater, and Natural Gas Funds. 
 
 Section 2.  The officers of this unit are hereby directed to proceed with the capital projects within the 
terms of the budget contained herein. 
 
 Section 3.  The following amounts are appropriated for the General Capital Projects Fund: 
 
 LFI Plant One Property $     89,167 
 West Bypass Extension Phase 1 (319,108) 
 West Bypass Extension Phase 1 Transfer Out – General Fund   319,108 
  Total Appropriations $     89,167 
     
 Section 4.  The following revenues are anticipated to be available for the General Capital Projects 
Fund:  
 
 Property Rental (LFI Plant One Property) $     89,167 
  Total Estimated Revenues $     89,167 
 
 Section 5.  The following amounts are appropriated for the Electric Construction in Progress Fund: 
 
  Cotton Grove 44KV Loop $   550,000 
  Total Appropriations $   550,000 
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CITY OF LEXINGTON, NC 
BUDGET ORDINANCE NO. 11-40 

 
ORDINANCE AMENDING THE ESTABLISHMENT AND MAINTENANCE OF THE CAPITAL 
RESERVE FUND FOR FISCAL YEAR JULY 1, 2011 THROUGH JUNE 30, 2012. 
____________________________________________________________________________________ 
 
 BE IT ORDAINED by the City Council of the City of Lexington, North Carolina,  
 
 Section 1.  Whereas, the City of Lexington owns and operates a municipal electric system, water and 
wastewater system, natural gas system and golf course collectively known as the Enterprise Funds; as well as a 
Garage Internal Service Fund which accounts for activities related to maintaining the City’s fleet of vehicles 
and equipment; and  
 
 Section 2.  Whereas, the continued operation of the Enterprise Funds and the Garage Fund requires 
significant capital expenditures to maintain a high degree of quality and service; and  
 
 Section 3.  Whereas, the City of Lexington has established a Capital Reserve Fund for the purpose of 
future acquisition and/or construction of capital assets and infrastructure; and 
 
 Section 4.  Whereas, the Capital Reserve Fund will remain operational until such time it is no longer 
practical; and 
 
 Section 5. Whereas, the Capital Reserve Fund should accumulate funds sufficient to provide for at 
least one year’s average capital acquisition and construction expenditures; the reserves accumulated will be 
used for planned improvements, economic development opportunities, emergency expenditures, and vehicle 
and equipment purchases; and 
 
 Section 6.  Whereas, the Enterprise Funds will make transfers to the Capital Reserve Fund when 
financially feasible and as City Council approves; these transfers will be restricted for future use by each 
respective enterprise fund; and 
 
 Section 7.  Whereas, the Capital Reserve Fund will also derive funds from the collection of water and 
wastewater capital recovery fees for the purpose of future water and wastewater capacity expenditures; these 
funds will be restricted for future use by the Water and Wastewater Enterprise Fund; and 
 
 Section 8.  Whereas, the Garage Fund will make transfers to the Capital Reserve Fund when funds are 
received by the Garage Fund from other City departments for the replacement of vehicles and equipment 
rented out to these respective departments and as City Council approves; these transfers will be restricted for 
future use by the Garage Fund; and 
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CITY OF LEXINGTON, NC 
BUDGET ORDINANCE NO. 11-41 

 
ORDINANCE AMENDING THE ESTABLISHMENT AND MAINTENANCE OF THE RATE 
STABILIZATION FUND FOR FISCAL YEAR JULY 1, 2011 THROUGH JUNE 30, 2012. 
____________________________________________________________________________________ 
 
 BE IT ORDAINED by the City Council of the City of Lexington, North Carolina,  
 
 Section 1.  Whereas, the City of Lexington owns and operates a municipal electric system and natural 
gas system known as the Enterprise Funds; and  
  
 Section 2. Whereas, the effective operation of the Enterprise Funds requires prudent financial 
management of retail rates for the City utility customers; and 
 
 Section 3.  Whereas, the City of Lexington has established a Rate Stabilization Fund for the purpose 
of maintaining stabilized and competitive customer retail rates for the Enterprise Funds; and 
 
 Section 4. Whereas, the Rate Stabilization Fund will remain operational until such time it is no longer 
practical; and 
 
 Section 5. Whereas, the Rate Stabilization Fund should accumulate funds sufficient to stabilize future 
retail rate increases for the Enterprise Funds and the reserves accumulated will be used for said purpose; and 
 
 Section 6.  Whereas, the Enterprise Funds will make transfers to the Rate Stabilization Fund when 
financially feasible and as City Council approves; these transfers will be restricted for future use by each 
respective enterprise fund; and 
  
 Section 7.  Whereas, for the City of Lexington to have available funds for the future to maintain level 
and stable rates, the following amounts are hereby appropriated in the Rate Stabilization Fund for the fiscal 
year beginning July 1, 2011 and ending June 30, 2012, in accordance with the chart of accounts heretofore 
established for this City:    
 
 Rate Stabilization – Natural Gas $100,000  
 Transfer Out – Electric Fund  500,000 
 Total Appropriations $600,000 
 
 Section 8.  It is estimated that the following revenues will be available in the Rate Stabilization Fund 
for the fiscal year beginning July 1, 2011, and ending June 30, 2012: 
  
 Other Financing Sources $600,000 
 Total Estimated Revenues $600,000 
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 CITY OF LEXINGTON, NC 
 BUDGET ORDINANCE NO.  11-42 
 
BUDGET ORDINANCE FOR THE CITY OF LEXINGTON ECONOMIC STIMULUS 
GRANTS SPECIAL REVENUE FUND FOR FISCAL YEAR JULY 1, 2011 THROUGH JUNE 30, 
2012. 
_______________________________________________________________________________ 
  
 BE IT ORDAINED by the City Council of the City of Lexington, North Carolina, that 
pursuant to Section 13.2 of Chapter 159 of the General Statutes of North Carolina, the following grant 
project ordinance is hereby adopted: 
 
 Section 1.  The grant project authorized is for redeveloping and rehabilitating residential 
properties in Lexington neighborhoods negatively impacted by the recent housing crisis.  In addition to 
$2,100,000 Neighborhood Stabilization Program grant revenues, this project will be financed by 
$157,600 in local leveraging funds which will be funded equally over four years. Fiscal year 2011-2012 
represents year three of this funding requirement. 
 
 Section 2.  The officers of this unit are hereby directed to proceed with the grant project within 
the terms of the grant document(s), the rules and regulations of the North Carolina Department of 
Commerce, Division of Community Investment and Assistance and the budget contained herein. 
 
 Section 3.  The following amounts are appropriated for the grant project:  
 
 Neighborhood Stabilization Program $39,400 
 
 Section 4.  The following revenues are anticipated to be available for the grant project: 
 
 Transfer In – General Fund  $39,400  
 
 Section 5.  The Finance Officer is hereby directed to maintain within the Grant Project Fund 
sufficient specific detailed accounting records to provide the accounting to the grantor agency required 
by the grant agreement(s) and federal and state regulations. 
 
 Section 6.  Copies of this grant project ordinance shall be furnished to the Clerk, City Council, 
Budget Officer and the Finance Officer for direction in carrying out this project. 
 
 Section 7.  The Budget Officer is hereby authorized to transfer funds from one line item to 
another line item without further approval by the City Council, subject to the regulations of the North 
Carolina Department of Commerce, Division of Community Investment and Assistance. 
 
 Section 8.  The City Council incorporates the budget on file with the City Clerk within this 
ordinance. 
 
 
 
 
 
 
 







Attachment A  
 

FIRE FEES 
 

Type of Current Proposed
Fee Fee Fee

7/1/2011
Fire Re-Inspection $25.00 $50.00 
Fire Lane Violations $25.00 $50.00 
Life Safety Violations N/A $125.00 
Fire Prevention Operational Permits:

Amusement Buildings N/A $100.00
Carnivals & Fairs N/A $75.00
Combustible Dust-producing Operations N/A $100.00
Covered Mall Buildings N/A $75.00
Exhibits & Trade Shows N/A $100.00
Explosives N/A $100.00
Flammable & Combustible Liquids N/A $100.00
Fumigation & Thermal Insecticidal Fogging N/A $100.00
Liquid or Gas-fueled Vehicles/Equipment in 
Assembly Buildings N/A $75.00
Private Fire Hydrants N/A $100.00
Pyrotechnic Special Effects Materials N/A $500.00
Spraying or Dipping N/A $100.00
Temporary Membrane Structures, Tents & 
Canopies N/A $50.00

 
 
 
 
 
 
 
 
 
 
 
 
 
 



Attachment A (continued) 

FIRE FEES (CONTINUED) 
 

Type of Current Proposed
Fee Fee Fee

7/1/2011
Fire Prevention Construction Permits:

Automatic Fire-extinguishing Systems N/A
$.015 per sq. ft.        

(min. $100 & max. $1,000)

Battery Systems N/A $50.00
Compressed Gases N/A $100.00
Fire Alarms, Detection Systems & Related 
Equipment N/A

$.015 per sq. ft.        
(min. $100 & max. $1,000)

Fire Pumps & Related Equipment N/A $250.00
Flammable & Combustible Liquids N/A $100.00
Hazardous Materials N/A $100.00
Industrial Ovens N/A $100.00
Private Fire Hydrants N/A $100.00
Spraying & Dipping N/A $100.00

Standpipe Systems N/A
$.015 per sq. ft.        

(min. $100 )

Temporary Membrane Structures, Tents & 
Canopies N/A

$.015 per sq. ft.        
(min. $50)

 
 



Attachment B  
 

COMMUNITY DEVELOPMENT FEES 
 

Type of Current Proposed
Fee Fee Fee

7/1/2011
Overgrown Lot/Junk & Debris 
Administration $50.00 $200.00
Minor Development Zoning Permit $40.00 N/A
Minor Subdivision Approval $50.00 N/A
Certificate of Occupancy Commercial*:

Business Compliance $25.00 $50.00
Daycare $25.00 $50.00
Foster/Group Homes $25.00 $50.00

Plan Review Commercial*:
Up to 2,000 square feet $100.00 $100.00
2,001 to 5,000 square feet $100.00 $200.00
5,001 to 20,000 square feet $200.00 $300.00
20,001 to 50,000 square feet $300.00 $400.00
50,001 to 100,000 square feet $300.00 $500.00
Over 100,000 square feet $300.00 $1,000.00

GIS Maps:
8.5" X 11" black & white (per page) $0.02 N/A
11" X 17" black & white   (per page) $0.02 N/A
36" black & white or color (per page) $10.00 N/A
44" black & white or color (per page) $12.00 N/A

*Certificate of Occupancy and Plan Review fees cover Community Development and Fire Department allocated resources.
  Plan Review fees revised from previous base charge categories (Up to 5,000; 5,001 to 20,000; and Over 20,000 sq. ft.).

 



Attachment C 
 

RECYCLING & WASTE COLLECTION FEES 
 

Type of Current Proposed
Fee Fee Fee

7/1/2011

Special Pickups/Disposals
$125.00 per hour plus 

tipping fee           
(1 hour minimum)

$150.00 per hour plus 
tipping fee               

(1 hour minimum)

 



Attachment D 
 

ELECTRIC FEES 
 

Type of Current Proposed
Fee Fee Fee

7/1/2011

Visit Charge for Non System 
Related Outages N/A $30.00 (per visit)

 



 LEXINGTON UTILITIES                                     ATTACHMENT E                                                                        
ELECTRIC RATE SCHEDULES    

REVISED JULY 1, 2011 
SUPERSEDING JULY 1, 2010 

                 Page 1 of 1 
 

Residential Service 
Schedule R 

 
Availability 
 
Available only to residential customers in residences, condominiums, mobile homes or individually 
metered apartments that provide independent and permanent facilities complete for living, sleeping, 
eating, cooking and sanitation. 
 
Type of Service 
 
The City will furnish 60-Hertz service through one meter, at one delivery point, at one of the following 
approximate voltages where available: 
 
Single-phase, 120/240 volts; or three-phase, 208Y/120 volts; or other available voltages at the City’s 
option. 
 
Motors in excess of 2 H.P., frequently started, or arranged for automatic control, must be of a type to 
take the minimum starting current and must be equipped with controlling devices approved by the City. 
 
Three-phase service will be supplied, if available.  Where three-phase and single-phase service is 
supplied through the same meter, it will be billed on the rate below.  Where three-phase service is 
supplied through a separate meter, it will be billed on the applicable Commercial Service Schedule. 
 

Residential 
 
 

           Summer 
    (June-September) 

      Non-Summer 
     (October-May) 

Basic Facilities Charge $16.51 $16.51 
Minimum Charge: Basic Facilities Charge 
Energy Charges:   
   First 500 kWh $.1161 per kWh  $.1096 per kWh 
   Next 500 kWh $.1121 per kWh $.1056 per kWh 
   Over 1,000 kWh $.1095 per kWh $.1032 per kWh 

 
The definitions of “Summer/Non-Summer,” “Determination of Energy,” and “Sales Tax” are contained 
within the General Terms and Conditions and are pertinent to this rate schedule.   The General Terms 
and Conditions Section and the Lexington Utilities Customer Service Policy Manual are an integral part 
of this tariff.  

 
Minimum Bill 
 
The minimum bill shall be the basic facilities charge. 

           
 



               LEXINGTON UTILITIES                                                                        
ELECTRIC RATE SCHEDULES                                                                           

                                                                                                         
             

  

         Page 1 of 3 
  

Residential Service – All Electric 
Schedule RA 

 
Availability 

 
Available only to residential customers in residences, condominiums, mobile homes or individually 
metered apartments that provide independent and permanent facilities complete for living, sleeping, 
eating, cooking and sanitation.  In addition, all energy required for all water heating, cooking, clothes 
drying, and environmental space conditioning must be supplied electrically, and all electric energy used 
in such dwelling must be recorded through a single meter. 
 
To qualify for service under this Schedule, the environmental space conditioning system and a separate 
electric water heater must be permanently installed in accordance with sound engineering practices and 
the manufacturer’s recommendations, and both shall meet the following conditions. 
 
Electric Space Heating: 
 
1. Room-type systems shall be controlled by individual room thermostats. 
 
2. Heat pumps shall be controlled by two-stage heating thermostats, the first stage controlling 

compressor operation and the second stage controlling all auxiliary resistance heaters.  Auxiliary 
heaters shall be limited to 48 amps (11.5kW at 240 volts) each and shall be switched so that the 
energizing of each successive heater is controlled by a separate adjustable outdoor thermostat.  A 
manual switch for by-pass of the first stage and the interlock of the second stage of the heating 
thermostat will be permitted. 
 

3. Excess heating capacity (15% more than total calculated heat losses) may be disconnected at option 
of the City. 
 

4. The residence shall be insulated so that total heat losses (as calculated by the current edition of 
ASHRAE Guide) shall not exceed 0.158 watts (0.539 BTUH) per sq. ft. of net heated area per 
degree F. temperature differential.  Duct or pipe losses shall be included in the computation of total 
heat losses. 

 
Electric Domestic Water Heater: 
 
1. Water heaters shall be of the automatic insulated storage type, of not less than 30-gallon capacity, 

and may be equipped with only a lower element or with a lower element and an upper element. 
 

2. Heaters having only a lower element may have wattage up to but not exceeding the specific wattage 
as shown below for various tank capacities.  
 
 
 

REVISED JULY 1, 2011 
SUPERSE

 

DING JULY 1, 2010 
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ELECTRIC RATE SCHEDULES                                                                           

                                                                                                         
             

  

REVISED JULY 1, 2011 
SUPERSEDING JULY 1, 2010 

                  Page 2 of 3 
 

Residential Service – All Electric 
Schedule RA 

 
 

   Tank Capacity 
       in  Gallons 

 Maximum Single 
 Element Wattage 

           30 – 39 
           40 – 49 
       50 and Larger 

           3,500 
           4,500 
           5,500 

 
 
 
 
 
 
 
 

3. Heaters having both a lower and an upper element may have wattage in each element up to but not 
exceeding the specific wattage set forth in the table above for single element heaters, but they must 
have interlocking thermostats to prevent simultaneous operation of the two elements.  However, if 
the sum of the wattage of the two elements does not exceed the specific wattage for single element 
heaters set forth in the table above, no interlocking device will be required. 
 

4. Heaters of 120 gallons capacity and larger shall be subject to special approval. 
 
Type of Service 

 
The City will furnish 60-Hertz service through one meter, at one delivery point, at one of the following 
approximate voltages where available: 
 
Single-phase, 120/240 volts; or three-phase, 208Y/120 volts; or other available voltages at the City’s 
option. 
 
Motors in excess of 2 H.P., frequently started, or arranged for automatic control, must be of a type to 
take the minimum starting current and must be equipped with controlling devices approved by the City. 
 
Three-phase service will be supplied, if available.  Where three-phase and single-phase service is 
supplied through the same meter, it will be billed on the rate below.  Where three-phase service is 
supplied through a separate meter, it will be billed on the applicable Commercial Service Schedule. 
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REVISED JULY 1, 2011 
SUPERSEDING JULY 1, 2010 

                  Page 3 of 3 
 

Residential Service – All Electric 
Schedule RA 

 
 

Residential - All Electric 
 
 

           Summer 
    (June-September) 

      Non-Summer 
     (October-May) 

Basic Facilities Charge $16.51 $16.51 
Minimum Charge: Basic Facilities Charge 
Energy Charges:   
   First 500 kWh $.1096 per kWh $.1032 per kWh 
   Next 500 kWh $.1052 per kWh $.0988 per kWh 
   Over 1,000 kWh $.1022 per kWh $.0958 per kWh 

 
 

The definitions of “Summer/Non-Summer,” “Determination of Energy,” and “Sales Tax” are contained 
within the General Terms and Conditions and are pertinent to this rate schedule.   The General Terms 
and Conditions Section and the Lexington Utilities Customer Service Policy Manual are an integral part 
of this tariff. 

 
Minimum Bill 
 
The minimum bill shall be the basic facilities charge. 
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REVISED JULY 1, 2011 
SUPERSEDING JULY 1, 2010 

         Page 1 of 2 
Small Commercial Service 

Schedule SC 
 
Availability 
 
Available to the non-residential customer with monthly demand of 50 kW or less. 
 
Service under this Schedule shall be used solely by the contracting Customer in a single enterprise, 
located entirely on a single site. 
 
Power delivered under this Schedule shall not be used for resale or exchange or in parallel with other 
electric power, or as a substitute for power contracted for or which may be contracted for, under any 
other Schedule of the City, except at the option of the City, under special terms and conditions 
expressed in writing with the contract with the Customer. 
 
Type of Service 
 
The City will furnish 60-Hertz service through one meter, at one delivery point, at the available voltage. 
 
The type of service supplied will depend upon the voltage available.  Prospective customers should 
determine the available voltage by contacting the City before purchasing equipment. 
 
Motors less than 5 H.P. may be single-phase.  All motors of more than 5 H.P. must be equipped with 
starting compensators and all motors of more than 25 H.P. must be the slip ring type except that the City 
reserves the right, when in its opinion the installation would not be detrimental to the service of the City, 
to permit other types of motors. 

               For Billing Months Energy  Rate 
Basic Facilities Charge  $55.78 
Minimum Charge:                                   Basic Facilities Charge 
   
 Summer Non-Summer 
Demand Charge:   
     First 10 kW $5.43 per kW $5.43 per kW 
    All Over 10 kW $11.22 per kW $11.22 per kW 
Energy Charge:   
First 100 kWh per kW Billing Demand Per Month   
    First 3,000 kWh $.0985 per kWh $.0924 per kWh 
    All Over 3,000 kWh $.0717 per kWh $.0656 per kWh 
Next 200 kWh per kW Billing Demand Per Month   
    All kWh $.0683 per kWh $.0621 per kWh 
All Over 300 kWh per kW Billing Demand Per Month   
    All kWh $.0589 per kWh $.0527 per kWh 
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Small Commercial Service 

Schedule SC 
 
Determination of Billing Demand 
 
At its option, the City may install a demand meter to measure demand for any customer served under 
this schedule. 
 
The demand charge each month is computed by multiplying the applicable demand rate times the 
maximum integrated 30-minute demand measured during the month. 
 
The billing demand for computing energy charges each month shall be the maximum integrated 30-
minute demand measured during the month, but not less than 30 kW. 
 
Minimum Bill 
 
The minimum bill shall be the basic facilities charge. 
 
Power Factor Correction 
 
When the average monthly power factor of the Customer’s power requirements is less than 90 percent, 
the City may correct the integrated demand in kilowatts for that month by multiplying by 90 percent 
and dividing the resultant value by the average power factor in percent for that month. 
 
Contract Period 
 
Customers must remain on this Tariff schedule for a period of no less than 12 months before switching 
tariffs or service unless it is determined by the City that the customer no longer qualifies for this service. 
 
The definitions of “Summer/Non-Summer,” “Month,” “Determination of Energy,” and “Sales Tax” 
are contained within the General Terms and Conditions and are pertinent to this rate schedule.    The 
General Terms and Conditions Section and the Lexington Utilities Customer Service Policy Manual 
are an integral part of this tariff. 
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Small Commercial Service – All Electric 
Schedule SCA 

 
Availability   
Available to the non-residential Customer with a monthly demand of 50 kW or less in which 
environmental space conditioning is required and all energy for all such conditioning (heating and 
cooling) is supplied electrically through the same meter as all other electric energy used in the 
establishment.  However, if any such establishment contains residential housekeeping units, all energy 
for all water heating and cooking for such units is also supplied electrically. 
 
To qualify for service under this Schedule, space-conditioning systems shall be permanently installed 
in accordance with sound engineering practices and the manufacturer’s recommendation. 
 
Service under this Schedule shall be used solely by the contracting Customer in a single enterprise, 
located entirely on a single site. 
 
This Schedule is not available to the individual customer who qualifies for a residential or industrial 
schedule nor for auxiliary or breakdown service.  Power delivered under this Schedule shall not be used 
for resale or exchange or in parallel with other electric power, or as a substitute for power contracted for 
or which may be contracted for, under any other schedule of the City, except at the option of the City, 
under special terms and conditions expressed in writing with the contract with the Customer. 
 
Type of Service 
 
The City will furnish 60-Hertz service through one meter, at one delivery point, at the available voltage. 
 
The type of service supplied will depend upon the voltage available.  Prospective customers should 
determine the available voltage by contacting the City before purchasing equipment. 
 
Motors less than 5 H.P. may be single-phase.  All motors of more than 5 H.P. must be equipped with 
starting compensators and all motors of more than 25 H.P. must be the slip ring type except that the City 
reserves the right, when in its opinion the installation would not be detrimental to the service of the City, 
to permit other types of motors. 
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Small Commercial Service – All Electric 
Schedule SCA 

 

               For Billing Months Energy  Rate 
Basic Facilities Charge   $61.97 
Minimum Charge: Basic Facilities Charge 
   
 Summer Non-Summer 
Demand Charge:   
     First 10 kW $5.43 per kW $5.43 per kW 
     All Over 10 kW $11.22 per kW $11.22 per kW 
Energy Charge:   
First 100 kWh per kW Billing Demand Per Month   
    First 1,875 kWh $.1152 per kWh $.1090 per kWh 
    All Over 1,875 kWh $.0806 per kWh $.0744 per kWh 
Next 200 kWh per kW Billing Demand Per Month   
    All kWh $.0712 per kWh $.0652 per kWh 
All Over 300 kWh per kW Billing Demand Per Month   
    All kWh $.0595 per kWh $.0533 per kWh 

 
 
Determination of Billing Demand 
 
At its option, the City may install a demand meter to measure demand for any customer served under 
this schedule. 
 
The demand charge each month is computed by multiplying the applicable demand rate times the 
maximum integrated 30-minute demand measured during the month. 
 
The billing demand for computing energy charges each month shall be the maximum integrated 30-
minute demand measured during the month, but not less than 15 kW.  
 
Minimum Bill 
 
The minimum bill shall be the basic facilities charge. 
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Small Commercial Service – All Electric 
Schedule SCA  

 
Power Factor Correction 
 
When the average monthly power factor of the Customer’s power requirements is less than 90 percent, 
the City may correct the integrated demand in kilowatts for that month by multiplying by 90 percent and 
dividing the resultant value by the average power factor in percent for that month. 
 
Contract Period 
 
Customers must remain on this Tariff schedule for a period of no less than 12 months before switching 
tariffs or service unless it is determined by the City that the customer no longer qualifies for this service. 
 
The definitions of “Summer/Non-Summer,” “Month,” “Determination of Energy,” and “Sales Tax” are 
contained within the General Terms and Conditions and are pertinent to this schedule.   The General 
Terms and Conditions Section and the Lexington Utilities Customer Service Policy Manual are an 
integral part of this tariff.  
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Medium Commercial Service 

Schedule MC 
  

Availability 
 
Available to the non-residential customer whose monthly demand exceeds 50 kW in any three months 
of the preceding twelve months but is less than 250 kW. 
 
Service under this Schedule shall be used solely by the contracting Customer in a single enterprise, 
located entirely on a single site. 
 
Power delivered under this Schedule shall not be used for resale or exchange or in parallel with other 
electric power, or as a substitute for power contracted for or which may be contracted for, under any 
other Schedule of the City, except at the option of the City, under special terms and conditions 
expressed in writing with the contract with the Customer. 
 
Type of Service 
 
The City will furnish 60-Hertz service through one meter, at one delivery point, at the available voltage. 
 
The type of service supplied will depend upon the voltage available.  Prospective customers should 
determine the available voltage by contacting the City before purchasing equipment. 
 
Motors less than 5 H.P. may be single-phase.  All motors of more than 5 H.P. must be equipped with 
starting compensators and all motors of more than 25 H.P. must be the slip ring type except that the City 
reserves the right, when in its opinion the installation would not be detrimental to the service of the City, 
to permit other types of motors. 
 
               For Billing Months Energy  Rate 
Basic Facilities Charge  $74.36 
Minimum Charge: Basic Facilities Charge 
   
 Summer Non-Summer 
Demand Charge:   
    All kW  $11.22 per kW $11.22 per kW 
Energy Charge:   
First 100 kWh per kW Billing Demand Per Month   
    All kWh $.0907 per kWh $.0859 per kWh 
Next 200 kWh per kW Billing Demand Per Month   
    All kWh $.0821 per kWh $.0762 per kWh 
All Over 300 kWh per kW Billing Demand Per Month   
    All kWh $.0723 per kWh $.0663 per kWh 
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Medium Commercial Service 

Schedule MC 
 
 
Determination of Billing Demand 
 
At its option, the City may install a demand meter to measure demand for any customer served under 
this schedule. 
 
The demand for billing purposes each month shall be the maximum integrated 30-minute demand 
measured during the month. 
 
Minimum Bill 
 
The minimum bill shall be the basic facilities charge. 
 
Power Factor Correction 
 
When the average monthly power factor of the Customer’s power requirements is less than 90 percent, 
the City may correct the integrated demand in kilowatts for that month by multiplying by 90 percent 
and dividing the resultant value by the average power factor in percent for that month. 
 
Contract Period 
 
Customers must remain on this Tariff schedule for a period of no less than 12 months before switching 
tariffs or service unless it is determined by the City that the customer no longer qualifies for this service. 
 
The definitions of “Summer/Non-Summer,” “Month,” “Determination of Energy,” and “Sales Tax” 
are contained within the General Terms and Conditions and are pertinent to this rate schedule.   The 
General Terms and Conditions Section and the Lexington Utilities Customer Service Policy Manual 
are an integral part of this tariff.  
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Medium Commercial Service – All Electric 

Schedule MCA 
  Availability 
 
Available to the non-residential customer whose monthly demand exceeds 50 kW in any three months 
of the preceding twelve months but is less than 250 kW and in which environmental space conditioning 
is required and all energy for all such conditioning (heating and cooling) is supplied electrically through 
the same meter as all other electric energy used in the establishment.  However, if any such 
establishment contains residential housekeeping units, all energy for all water heating and cooking for 
such units is also supplied electrically. 

 

 
To qualify for service under this Schedule, space-conditioning systems shall be permanently installed in 
accordance with sound engineering practices and the manufacturer’s recommendation. 
 
Service under this Schedule shall be used solely by the contracting Customer in a single enterprise, 
located entirely on a single site. 
 
This Schedule is not available to the individual customer who qualifies for a residential or industrial 
schedule nor for auxiliary or breakdown service.  Power delivered under this Schedule shall not be used 
for resale or exchange or in parallel with other electric power, or as a substitute for power contracted for 
or which may be contracted for, under any other schedule of the City, except at the option of the City, 
under special terms and conditions expressed in writing with the contract with the Customer. 
 
Type of Service 
 
The City will furnish 60-Hertz service through one meter, at one delivery point, at the available voltage. 
 
The type of service supplied will depend upon the voltage available.  Prospective customers should 
determine the available voltage by contacting the City before purchasing equipment. 
 
Motors less than 5 HP may be single-phase.  All motors of more than 5 HP must be equipped with 
starting compensators and all motors of more than 25 HP must be the slip ring type except that the City 
reserves the right, when in its opinion the installation would not be detrimental to the service of the City, 
to permit other types of motors. 
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Medium Commercial Service – All Electric 

Schedule MCA 
 
               For Billing Months Energy  Rate 
Basic Facilities Charge  $185.91 
Minimum Charge: Basic Facilities Charge 
   
 Summer Non-Summer 
Demand Charge:   
     All kW  $11.22 per kW $11.22 per kW 
Energy Charge:   
First 100 kWh per kW Billing Demand Per Month   
    All kWh $.0835 per kWh $.0773 per kWh 
Next 200 kWh per kW Billing Demand Per Month   
    All kWh $.0773 per kWh $.0713 per kWh 
All Over 300 kWh per kW Billing Demand Per Month   
    All kWh $.0644 per kWh $.0582 per kWh 

       
 
Determination of Billing Demand 
 
At its option, the City may install a demand meter to measure demand for any customer served under 
this schedule. 
 
The demand for billing purposes each month shall be the maximum integrated 30-minute demand 
measured during the month. 
 
Minimum Bill 
 
The minimum bill shall be the basic facilities charge. 
 
Power Factor Correction 
 
When the average monthly power factor of the Customer’s power requirements is less than 90 percent, 
the City may correct the integrated demand in kilowatts for that month by multiplying by 90 percent and 
dividing the resultant value by the average power factor in percent for that month. 
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Medium Commercial Service – All Electric 
Schedule MCA 

  
Contract Period 
 
Customers must remain on this Tariff schedule for a period of no less than 12 months before switching 
tariffs or service unless it is determined by the City that the customer no longer qualifies for this service. 
 
The definitions of “Summer/Non-Summer,” “Month,” “Determination of Energy,” and “Sales Tax” are 
contained within the General Terms and Conditions and are pertinent to this rate schedule.   The General 
Terms and Conditions Section and the Lexington Utilities Customer Service Policy Manual are an 
integral part of this tariff. 
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Large Commercial Service 

Schedule LC 
 
Availability 
 
Available to the non-residential customer whose monthly demand is 250 kW or greater in any three 
months of the preceding twelve months. 
 
Service under this Schedule shall be used solely by the contracting Customer in a single enterprise, 
located entirely on a single site. 
 
Power delivered under this Schedule shall not be used for resale or exchange or in parallel with other 
electric power, or as a substitute for power contracted for or which may be contracted for, under any 
other schedule of the City, except at the option of the City, under special terms and conditions expressed 
in writing with the contract with the Customer. 
 
Type of Service 
 
The City will furnish 60-Hertz service through one meter, at one delivery point, at the available voltage. 
 
The type of service supplied will depend upon the voltage available.  Prospective customers should 
determine the available voltage by contacting the City before purchasing equipment. 
 
Motors less than 5 H.P. may be single-phase.  All motors of more than 5 H.P. must be equipped with 
starting compensators and all motors of more than 25 H.P. must be the slip ring type except that the City 
reserves the right, when in its opinion the installation would not be detrimental to the service of the City, 
to permit other types of motors. 

               For Billing Months Energy  Rate 
Basic Facilities Charge  $209.48 
Minimum Charge: Basic Facilities Charge 
   
 Summer Non-Summer 
Demand Charge:   
     All kW $11.22 per kW $11.22 per kW 
Energy Charge:   
First 100 kWh per kW Billing Demand Per Month   
    All kWh $.0825 per kWh $.0763 per kWh 
Next 200 kWh per kW Billing Demand Per Month   
    All kWh $.0737 per kWh $.0674 per kWh 
All Over 300 kWh per kW Billing Demand Per Month   
    All kWh $.0621 per kWh $.0559 per kWh 
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Large Commercial Service 

Schedule LC 
 
Determination of Billing Demand 
 
At its option, the City may install a demand meter to measure demand for any customer served under 
this schedule. 
 
The demand for billing purposes each month shall be the maximum integrated 30-minute 
demand measured during the month. 
 
Minimum Bill 
 
The minimum bill shall be the basic facilities charge. 
 
Power Factor Correction 
 
When the average monthly power factor of the Customer’s power requirements is less than 90 percent, 
the City may correct the integrated demand in kilowatts for that month by multiplying by 90 percent 
and dividing the resultant value by the average power factor in percent for that month. 
 
Contract Period 
 
Customers must remain on this Tariff schedule for a period of no less than 12 months before switching 
tariffs or service unless it is determined by the City that the customer no longer qualifies for this service. 
 
The definitions of “Summer/Non-Summer,” “Month,” “Determination of Energy,” and “Sales Tax” are 
contained within the General Terms and Conditions and are pertinent to this rate schedule.   The General 
Terms and Conditions Section and the Lexington Utilities Customer Service Policy Manual are an 
integral part of this tariff.        
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Medium Industrial Service 

Schedule MI 
 
Availability 
 
Available only to establishments classified as “Manufacturing Industries” by the Standard Industrial 
Classification Manual, 1957 or later version, published by the Bureau of Budget, United States 
Government, and where more than 50% of the electric consumption of such establishment is used for its 
manufacturing processes whose monthly demand exceeds 50 kW in any three months of the preceding 
twelve months but is less than 250 kW. 
 
Service under this Schedule shall be used solely by the contracting Customer in a single enterprise, 
located entirely on a single site. 
 
This Schedule is not available for auxiliary or breakdown service.  Power delivered under this Schedule 
shall not be used for resale or exchange or in parallel with other electric power, or as a substitute for 
power contracted for or which may be contracted for, under any other schedule of the City, except at the 
option of the City, under special terms and conditions expressed in writing with the contract with the 
Customer. 
 
Type of Service 
 
The City will furnish 60-Hertz service through one meter, at one delivery point, at the available voltage. 
  
The type of service supplied will depend upon the voltage available.  Prospective customers should 
determine the available voltage by contacting the City before purchasing equipment. 
 
Motors less than 5 H.P. may be single-phase.  All motors of more than 5 H.P. must be equipped with 
starting compensators and all motors of more than 25 H.P. must be the slip ring type except that the City 
reserves the right, when in its opinion the installation would not be detrimental to the service of the City, 
to permit other types of motors. 

                    For Billing Months Energy Rates 
Basic Facilities Charge $131.25 
Minimum Charge: Basic Facilities Charge 
Demand Charge:  
    All kW $11.22 per kW 
Energy Charge:  
First 100 kWh per kW Billing Demand Per Month  
    All kWh $.0567 per kWh 
Next 200 kWh per kW billing Demand Per Month  
    All kWh $.0551 per kWh 
All Over 300 kWh per kW Billing Demand Per Month  
    All kWh $.0529 per kWh 

 

 

REVISED JULY 1, 2011 
SUPERSEDING JULY 1, 2010 
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Medium Industrial Service 
Schedule MI 

 
 
Determination of Billing Demand 
 
At its option, the City may install a demand meter to measure demand for any customer served under 
this schedule. 
 
The demand for billing purposes each month shall be the maximum integrated 30-minute demand 
measured during the month. 
 
Minimum Bill 
 
The minimum bill shall be the basic facilities charge. 
 
Power Factor Correction 
 
When the average monthly power factor of the Customer’s power requirements is less than 90 percent, 
the City may correct the integrated demand in kilowatts for that month by multiplying by 90 percent and 
dividing the resultant value by the average power factor in percent for that month. 
 
Contract Period 
 
Customers must remain on this Tariff schedule for a period of no less than 12 months before switching 
tariffs or service unless it is determined by the City that the customer no longer qualifies for this service. 
 
The definitions of “Month,” “Determination of Energy,” and “Sales Tax” are contained within the 
General Terms and Conditions and are pertinent to this rate schedule.   The General Terms and 
Conditions Section and the Lexington Utilities Customer Service Policy Manual are an integral part of 
this tariff.  
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Large Industrial Service 

Schedule LI 
 

Availability 
 
Available only to establishments classified as “Manufacturing Industries” by the Standard Industrial 
Classification Manual, 1957 or later version, published by the Bureau of Budget, United States 
Government, and where more than 50% of the electric consumption of such establishment is used for its 
manufacturing processes whose monthly demand exceeds 250 kW in any three months of the preceding 
twelve months but is less than 1,000 kW.  
 
Service under this Schedule shall be used solely by the contracting Customer in a single enterprise, 
located entirely on a single site. 
 
This Schedule is not available for auxiliary or breakdown service.  Power delivered under this Schedule 
shall not be used for resale or exchange or in parallel with other electric power, or as a substitute for 
power contracted for or which may be contracted for, under any other schedule of the City, except at the 
option of the City, under special terms and conditions expressed in writing with the contract with the 
Customer. 
 
Type of Service 
 
The City will furnish 60-Hertz service through one meter, at one delivery point, at the available voltage.  
The type of service supplied will depend upon the voltage available.  Prospective customers should 
determine the available voltage by contacting the City before purchasing equipment. 
 
Motors less than 5 H.P. may be single-phase.  All motors of more than 5 H.P. must be equipped with 
starting compensators and all motors of more than 25 H.P. must be the slip ring type except that the City 
reserves the right, when in its opinion the installation would not be detrimental to the service of the City, 
to permit other types of motors. 
 

                    For Billing Months Energy Rates 
Basic Facilities Charge $383.82 
Minimum Charge: Basic Facilities Charge 
Demand Charge:  
    All kW $11.22 per kW 
Energy Charge:  
First 100 kWh per kW Billing Demand Per Month  
    All kWh $.0611 per kWh 
Next 200 kWh per kW billing Demand Per Month  
    All kWh $.0571 per kWh 
All Over 300 kWh per kW Billing Demand Per Month  
    All kWh $.0534 per kWh 
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Large Industrial Service 

Schedule LI 
 

 
Determination of Billing Demand 
 
At its option, the City may install a demand meter to measure demand for any customer served under 
this schedule. 
 
The demand for billing purposes each month shall be the maximum integrated 30-minute demand 
measured during the month. 
 
Minimum Bill 
 
The minimum bill shall be the basic facilities charge. 
 
Power Factor Correction 
 
When the average monthly power factor of the Customer’s power requirements is less than 90 percent, 
the City may correct the integrated demand in kilowatts for that month by multiplying by 90 percent and 
dividing the resultant value by the average power factor in percent for that month. 
 
Contract Period 
 
Customers must remain on this Tariff schedule for a period of no less than 12 months before switching 
tariffs or service unless it is determined by the City that the customer no longer qualifies for this service. 
                        
The definitions of “Month,” “Determination of Energy,” and “Sales Tax” are contained within the 
General Terms and Conditions and are pertinent to this rate schedule.   The General Terms and 
Conditions Section and the Lexington Utilities Customer Service Policy Manual are an integral part of 
this tariff.  
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Very Large Industrial Service 

Schedule VLI 
 

Availability 
 
Available only to establishments classified as “Manufacturing Industries” by the Standard Industrial 
Classification Manual, 1957 or later version, published by the Bureau of Budget, United States 
Government, and where more than 50% of the electric consumption of such establishment is used for its 
manufacturing processes whose monthly demand is 1,000 kW or greater in any three months of the 
preceding twelve months. 
 
Service under this Schedule shall be used solely by the contracting Customer in a single enterprise, 
located entirely on a single site. 
 
This Schedule is not available for auxiliary or breakdown service.  Power delivered under this Schedule 
shall not be used for resale or exchange or in parallel with other electric power, or as a substitute for 
power contracted for or which may be contracted for, under any other schedule of the City, except at the 
option of the City, under special terms and conditions expressed in writing with the contract with the 
Customer. 
 
Type of Service 
 
The City will furnish 60-Hertz service through one meter, at one delivery point, at the available voltage.  
The type of service supplied will depend upon the voltage available.  Prospective customers should 
determine the available voltage by contacting the City before purchasing equipment. 
 
Motors less than 5 H.P. may be single-phase.  All motors of more than 5 H.P. must be equipped with 
starting compensators and all motors of more than 25 H.P. must be the slip ring type except that the City 
reserves the right, when in its opinion the installation would not be detrimental to the service of the City, 
to permit other types of motors. 

                    For Billing Months Energy Rates 
Basic Facilities Charge $630.00 
Minimum Charge: Basic Facilities Charge 
Demand Charge:  
    All kW $11.22 per kW 
Energy Charge:  
First 100 kWh per kW Billing Demand Per Month  
    All kWh $.0579 per kWh 
Next 200 kWh per kW billing Demand Per Month  
    All kWh $.0548 per kWh 
All Over 300 kWh per kW Billing Demand Per Month  
    All kWh $.0508 per kWh 

 

REVISED JULY 1, 2011 
SUPERSEDING JULY 1, 2010 
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Very Large Industrial Service 
Schedule VLI 

 
 
Determination of Billing Demand 
 
At its option, the City may install a demand meter to measure demand for any customer served under 
this schedule. 
 
The demand for billing purposes each month shall be the maximum integrated 30-minute 
demand measured during the month. 
 
Minimum Bill 
 
The minimum bill shall be the basic facilities charge. 
 
Power Factor Correction 
 
When the average monthly power factor of the Customer’s power requirements is less than 90 percent, 
the City may correct the integrated demand in kilowatts for that month by multiplying by 90 percent and 
dividing the resultant value by the average power factor in percent for that month. 
 
Contract Period 
 
Customers must remain on this Tariff schedule for a period of no less than 12 months before switching 
tariffs or service unless it is determined by the City that the customer no longer qualifies for this service. 
                       
The definitions of “Month,” “Determination of Energy,” and “Sales Tax” are contained within the 
General Terms and Conditions and are pertinent to this rate schedule.   The General Terms and 
Conditions Section and the Lexington Utilities Customer Service Policy Manual are an integral part of 
this tariff. 
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Building Construction Service 

Schedule BC 
 
 

             Rate 
Basic Facilities Charge $27.28 
Minimum Charge: Basic Facilities Charge 
Energy Charges:  
First 50 kWh $.1899 per kWh 
All Over 50 kWh $.1146 per kWh 

 
Minimum Bill: 
 
For single-phase service, the monthly minimum charge shall be the basic facilities charge. 
 
The definition of “Sales Tax” is contained within the General Terms and Conditions and are pertinent to 
this rate schedule.   The General Terms and Conditions Section and the Lexington Utilities Customer 
Service Policy Manual are an integral part of this tariff. 
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Street Lighting Service 

Schedule SL 
 
Monthly Rate 

 
(A) Bracket Mounted Luminaries 

All-night outdoor lighting service using overhead conductors and City standard 
equipment mounted on wood poles. 
 

Lamp Rating 
In Lumens 

kWh 
Per 

Month 

 
Type of Luminary 

4,000 
7,500 
7,500 

20,000 
55,000 

41 
75 
75 

152 
393 

Mercury Vapor 
Mercury Vapor 
Mercury Vapor 
Mercury Vapor 
Mercury Vapor 

9,500 
13,000 
16,000 
27,500 
38,000 
50,000 

140,000 

47 
56 
70 

104 
136 
156 
391 

High Pressure Sodium Vapor  
High Pressure Sodium Vapor  
High Pressure Sodium Vapor  
High Pressure Sodium Vapor  
High Pressure Sodium Vapor (1) 
High Pressure Sodium Vapor  
High Pressure Sodium Vapor (2) 

 
 
(1) High Pressure Sodium Lamp installed in suitable mercury fixture. 
(2) Installed on 40-foot wood pole. 

 
(B) Other Luminaries 

Decorative and non-standard luminaries can be installed on request, at the City’s option, at 
the rate listed below plus an additional monthly charge of $5.61 per luminary. 

 
 

For Billing Months Energy              Rate 
All kWh       $.0859 per kWh 
  
     
The definition of “Sales Tax” is contained within the General Terms and Conditions and are pertinent to 
this rate schedule.   The General Terms and Conditions Section and the Lexington Utilities Customer 
Service Policy Manual are an integral part of this tariff.   
         
 
 
 



               LEXINGTON UTILITIES                                                                        
ELECTRIC RATE SCHEDULES                                                                           

                                                                                                         
             

  

REVISED JULY 1, 2011 
SUPERSEDING JULY 1, 2010 

 Page 1 of 1 
Traffic Signal Service 

Schedule TS 
 

Availability 
 

Available to city, county, state and federal authorities, in areas served by the City, for the energy 
requirements of traffic and safety signal systems. 
 
Power delivered hereunder shall not be used for resale or exchange or in parallel with other electric 
power, or as a substitute for power contracted for or which may be contracted for under any other 
schedule of the City. 
 
Type of Service 

 
The City will furnish 60 Hertz service through one meter, at one delivery point, at 120/240 volts, 
single phase. 
 

                Rate 
Basic Facilities Charge $7.62 
Minimum Charge: Basic Facilities Charge 
Energy Charges:  
First 50 kWh $.1983 per kWh 
All Over 50 kWh $.0790 per kWh 

 
Minimum Bill 

 
The minimum bill shall be the basic facilities charge. 
 
The definitions of “Month,” and “Sales Tax” are contained within the General Terms and Conditions 
and are pertinent to this rate schedule.   The General Terms and Conditions Section and the Lexington 
Utilities Customer Service Policy Manual are an integral part of this tariff.    
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Area Lighting Service 

Schedule AL 
 

Availability 
 

Available to the individual Customer at locations on the City’s distribution system. 
 
Monthly Rate 

 
(A) Bracket Mounted Luminaries 

All-night outdoor lighting service using overhead conductors and City standard package 
equipment mounted on wood poles: 
 

(B) Decorative Luminaries 
All-night outdoor lighting service using underground service and City standard package 
equipment mounted on fiberglass poles: 
 

 
Lamp 
Rating in 
Lumens 

kWh 
Per 
Month 

Type of Luminary Monthly 
Rate 

     7,500 
   20,000 
     9,500 
   38,000 
   36,000 
     9,500 
     9,500 
     7,500 
   38,000 
   38,000 

75 
152 
47 

136 
152 
47 
47 
75 

136 
136 

Mercury Vapor 
Mercury Vapor 
High Pressure Sodium 
High Pressure Sodium 
Metal Halide 
Decorative Lantern 
Decorative Acorn 
Metal Halide Acorn 
Metal Halide Shoe-Box Single 
Metal Halide Shoe-Box Twin 

$8.15 
$14.51 
$8.15 

$14.51 
$14.51 
$12.66 
$20.25 
$19.59 
$24.18 
$36.29 

 
Service using overhead conductors is not available in any area designated by the City as underground 
distribution area, not in any area, location, or premises being served from an underground source. 
 
Explanatory Notes 

 
Lamps should burn from approximately one half-hour after sunset until approximately one half-hour 
before sunrise.  The City will replace burned-out lamps and otherwise maintain the luminaries during 
regular daytime working hours as soon as practicable following notification by the Customer of the 
necessity. 
 
Luminaries will be installed only on City-owned poles or structures.  All facilities necessary for service 
under this Schedule, including fixtures, lamps, controls, poles, or other structures, hardware, 
transformers, conductors, and other appurtenances shall be owned and maintained by the City. 
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Area Lighting Service 

Schedule AL 
   
Equipment (such as disconnecting switches) other than that supplied by the City as standard is not 
available under this Schedule, and shall not be installed by the Customer. 
 
 
This Schedule is not available for seasonal or other part-time operation of outdoor luminaries. 
 
A service charge will be billed for any conversion of luminaries. 
 
Location of the luminary or luminaries shall be designated by the Customer, but the location must be 
within the distance that can be reached by a secondary extension from the City’s nearest distribution 
facilities. 
 
Contract Period 

 
The original terms of any contract may be from a minimum of one year to a maximum of 15 years.  
Contracts will continue after the original term until terminated by either party on thirty days’ written 
notice.  Minimum term of contract for specific situations shall be as follows: 

 
(a) One year for all luminaries designated as standard by the City, bracket mounted on standard wood 

poles served by overhead conductors. 
(b) Five years for all luminaries served by underground conductors. 
(c) Ten years for all luminaries designated as non-standard by the City, and all standard luminaries 

mounted on supports other than standard wood poles. 
(d) Fifteen years for all luminaries or supports designated by the City as decorative or other unusual 

design. 
 
The definition of “Sales Tax” is contained within the General Terms and Conditions and are pertinent to 
this rate schedule.   The General Terms and Conditions Section and the Lexington Utility Services 
Manual are an integral part of this tariff. 
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Cable Amplifier and Repeater Service 
Schedule CA 

 
Availability 
 
Available to establishments which provide cable amplification and repeater service for the provision of 
cable television. 
 
Type of Service 
 
The City will furnish 60-Hertz service through one meter, at one delivery point, at 120/240 volts, 
single phase. 
 
 

           Rate 
Monthly Charge         $43.34 

 
 

The definition of “Sales Tax” is contained within the General Terms and Conditions and is pertinent to 
this rate schedule.   The General Terms and Conditions Section and the Lexington Utility Services 
Manual are an integral part of this tariff. 
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Coincident Peak Rate –98-1 

Schedule CP 98-1 
 
AVAILABILITY  
Available only to new commercial or industrial loads which began receiving service after July 1, 1998.  
The demand of the new load must equal or exceed 100 kW but be less than 500 kW during at least three 
months of a twelve-month period. 
  
Service under this Schedule shall be used solely by the contracting customer in a single enterprise, 
located entirely on a single contiguous site or premises. 
 
This Schedule is not available for auxiliary or breakdown service and power delivered hereunder shall 
not be used for resale or exchange or in parallel with other electric power, or as a substitute for power 
contracted for or which may be contracted for under any other schedule of the City, except at the option 
of the City, under special terms and conditions expressed in writing in the contract with the Customer. 
 
The obligations of the City in regard to supplying power are dependent upon its securing and retaining 
all necessary rights-of-ways, privileges, franchises, and permits for the delivery of such power, and the 
City shall not be liable to any customer or applicant for power in the event the City is delayed in, or is 
prevented from furnishing the power by its failure to secure and retain such rights-of-way, rights, 
privileges, franchises, and/or permits. 
 
TYPE OF SERVICE  
The City will furnish 60-Hertz service through one meter, at one delivery point, at one of the following 
approximate voltages where available: 
 
  Single-phase, 120/240 volts; or 
  3 phase, 208Y/120 volts, 480Y/277 volts; or 
  3 phase, 3 wire, 240, 480, 575, or 2400 volts, or 
  3 phase, 4160Y/2400, 12470Y/7200, or 
  3 phase voltages other than the foregoing, but only at the City’s option, and     

provided that the size of the Customer’s load and the duration of the Customer’s contract 
warrants a substation solely to serve that Customer, and further provided that the 
Customer furnish suitable outdoor space on the premises to accommodate a ground-type 
transformer installation, or substation, or a transformer vault built in accordance with the 
city’s specifications. 

 
 

The type of service supplied will depend upon the voltage available at or near the Customer’s location.  
Prospective customers should ascertain the available voltage by inquiry at the office of the City before 
purchasing equipment.  
 
Motors of less than 5 HP may be single-phase.  All motors of more than 5 HP must be equipped with 
starting compensators and all motors of more than 25 HP must be of the slip ring type except that the  
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Coincident Peak Rate –98-1 

Schedule CP 98-1 
 

City reserves the right, when in its opinion the installation would not be detrimental to the service of the 
City, to permit other types of motors. 

 

 
MONTHLY RATE 
 
A.  Basic Facilities Charge (Minimum Charge)  $63.53 
B.  Demand Charge: 
 Monthly CP Demand 
  Summer (June-Sept.)  $21.78 per kW 
  Winter (Oct.-May)   $  6.36 per kW 
 Excess Demand (all months)   $  1.92 per kW 
C.  Energy Charges: 
 First 438 kWh per CP kW of Billing Demand $0.0444 per kWh 
 All remaining kWh    $0.0406 per kWh 
 

DEFINITION OF “MONTH”  
The term “month” as used in the Schedule means the period intervening between meter readings 
for the purposes of monthly billing, such reading being taken once a month. 

 
DETERMINATION OF BILLING DEMAND  
Billing Demand: 
Billing Demand shall be the average of the integrated clock hour kW demands measured during the 
hours of the On-Peak Period on the day identified as the Peak Management Day used by the North 
Carolina Municipal Power Agency Number 1 (NCMPA1) for wholesale billing purposes during the 
corresponding month of Customer’s billing.  
 
On-Peak Periods: 
On-peak periods are non-holiday weekdays during the following times: 
 
 June-September  2pm – 6pm 
 December-February  7am – 9am 
 All other months   7am – 9am and 2pm – 6pm 
 
Holidays: 
The following days of each calendar year are considered holidays:  New Years Day, Good Friday, 
Memorial Day, Independence Day, Labor Day, Thanksgiving Day, the Friday following Thanksgiving 
Day, and Christmas Day.  In the event that any of the forgoing Holidays falls on a Saturday, the 
preceding Friday shall be deemed to be the Holiday.  In the event any of the foregoing Holidays falls on 
a Sunday, the following Monday shall be deemed to be the Holiday. 
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Coincident Peak Rate –98-1 

Schedule CP 98-1 
 
Peak Management Days: 
Peak Management Days are those days on which NCMPA1 notifies its Participants to activate their peak 
management programs during On-Peak periods.  The Peak Management Day used to establish the city’s 
wholesale billing demand is the one Peak Management Day during the month on which NCMPA1 
experienced the greatest average load (determined as the average of NCMPA1’s integrated hourly loads 
during the hours of the On-Peak Period). 
 
EXCESS DEMAND  
Excess demand shall be the difference between the maximum integrated clock hour kW demand 
recorded during the current billing month and the Billing Demand for the same billing month. 
     
NOTIFICATION BY CITY  
The City will use diligent efforts to predict each monthly system peak and provide advance notice to the 
Customer.  However, the City does not guarantee an accurate prediction, nor does the City guarantee 
that advance notice will be provided.  Notification by the City will be provided to the Customer by 
direct telephone communications or automatic signal, as mutually agreed.  The Customer will hold the 
City harmless in connection with its response to notification. 
 
DETERMINATION OF ENERGY  
The kWh of energy shall be the sum of all energy used during the current billing month as indicated by 
watt-hour meter readings. 
 
POWER FACTOR CORRECTION  
When the average monthly power factor of the Customer’s power requirements is less than 90 percent, 
the City may correct the integrated demand in kilowatts for that month by multiplying by 90 percent and 
dividing by the average power factor in percent for that month. 
 
CONTRACT PERIOD  
Each customer shall enter into a contract to purchase electricity from the City for a minimum original 
term of one (1) year, and thereafter from year to year upon the condition that either party can terminate 
the contract at the end of the original term, or at any time thereafter, by giving at least sixty (60) days 
prior notice of such termination in writing; but the City may require a contract for a longer original term 
of years where the requirement is justified by the circumstances. 

 
SALES TAX  
Any applicable North Carolina state or local sales tax shall be added to the customer’s total 
charges for each month, determined in accordance with the above electric rates. 
 
Originally Adopted   July 1, 1998 
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Coincident Peak Rate –98-1A 

Schedule CP 98-1A 
 
AVAILABILITY  
Available only to new commercial or industrial loads which began receiving service after April 1, 1999.  
The demand of the new load must equal or exceed 100 kW but be less than 500 kW during at least three 
months of a twelve-month period and maintain an average annual load factor of at least 65%. 
 
Service under this Schedule shall be used solely by the contracting customer in a single enterprise, 
located entirely on a single contiguous site or premises. 
 
This Schedule is not available for auxiliary or breakdown service and power delivered hereunder shall 
not be used for resale or exchange or in parallel with other electric power, or as a substitute for power 
contracted for or which may be contracted for under any other schedule of the City, except at the option 
of the City, under special terms and conditions expressed in writing in the contract with the Customer. 
 
The obligations of the City in regard to supplying power are dependent upon its securing and retaining 
all necessary rights-of-ways, privileges, franchises, and permits for the delivery of such power, and the 
City shall not be liable to any customer or applicant for power in the event the City is delayed in, or is 
prevented from furnishing the power by its failure to secure and retain such rights-of-way, rights, 
privileges, franchises, and/or permits. 
 
TYPE OF SERVICE  
The City will furnish 60-Hertz service through one meter, at one delivery point, at one of the following 
approximate voltages where available: 
 
  Single-phase, 120/240 volts; or 
  3 phase, 208Y/120 volts, 480Y/277 volts; or 
  3 phase, 3 wire, 240, 480, 575, or 2400 volts, or 
  3 phase, 4160Y/2400, 12470Y/7200, or 

3 phase voltages other than the foregoing, but only at the City’s option, and provided that 
the size of the Customer’s load and the duration of the Customer’s contract warrants a 
substation solely to serve that Customer, and further provided that the Customer furnish 
suitable outdoor space on the premises to accommodate a ground-type transformer 
installation, or substation, or a transformer vault built in accordance with the city’s 
specifications. 

 
The type of service supplied will depend upon the voltage available at or near the customer’s location.  
Prospective customers should ascertain the available voltage by inquiry at the office of the City before 
purchasing equipment. 

 
Motors of less than 5 HP may be single-phase.  All motors of more than 5 HP must be equipped with 
starting compensators and all motors of more than 25 HP must be of the slip ring type except that the 
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Coincident Peak Rate –98-1A 

Schedule CP 98-1A 
 

City reserves the right, when in its opinion the installation would not be detrimental to the service of the 
City, to permit other types of motors. 

 
MONTHLY RATE 
 
A.  Basic Facilities Charge (Minimum Charge)  $63.53 
B.  Demand Charge: 
 Monthly CP Demand 
  Summer (June-Sept.)  $20.25 per kW 
  Winter (Oct.-May)   $  2.54 per kW 
 Excess Demand (all months)   $  1.92 per kW 
 
C.  Energy Charges: 
 First 438 kWh per CP kW of Billing Demand $0.0434 per kWh 
 All remaining kWh    $0.0394 per kWh 
 

DEFINITION OF “MONTH”  
The term “month” as used in the Schedule means the period intervening between meter readings 
for the purposes of monthly billing, such reading being taken once a month. 

 
DETERMINATION OF BILLING DEMAND  
Billing Demand: 
Billing Demand shall be the average of the integrated clock hour kW demands measured during the 
hours of the On-Peak Period on the day identified as the Peak Management Day used by the North 
Carolina Municipal Power Agency Number 1 (NCMPA1) for wholesale billing purposes during the 
corresponding month of Customer’s billing. 
 
On-Peak Periods 
On-peak periods are non-holiday weekdays during the following times: 
 
 June-September  2pm – 6pm 
 December-February  7am – 9am 
 All other months   7am – 9am and 2pm – 6pm 
 
Holidays: 
The following days of each calendar year are considered holidays:  New Years Day, Good Friday, 
Memorial Day, Independence Day, Labor Day, Thanksgiving Day, the Friday following Thanksgiving 
Day, and Christmas Day.  In the event that any of the forgoing Holidays falls on a Saturday, the   
preceding Friday shall be deemed to be the Holiday.  In the event any of the foregoing Holidays falls on 
a Sunday, the following Monday shall be deemed to be the Holiday. 
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Coincident Peak Rate –98-1A 
Schedule CP 98-1A 

 
Peak Management Days: 
Peak Management Days are those days on which NCMPA1 notifies its Participants to activate their peak 
management programs during On-Peak periods.  The Peak Management Day used to establish the city’s 
wholesale billing demand is the one Peak Management Day during the month on which NCMPA1 
experienced the greatest average load (determined as the average of NCMPA1’s integrated hourly loads 
during the hours of the On-Peak Period). 
 
EXCESS DEMAND  
Excess demand shall be the difference between the maximum integrated clock hour kW demand 
recorded during the current billing month and the Billing Demand for the same billing month. 
       
NOTIFICATION BY CITY  
The City will use diligent efforts to predict each monthly system peak and provide advance notice to the 
Customer.  However, the City does not guarantee an accurate prediction, nor does the City guarantee 
that advance notice will be provided.  Notification by the City will be provided to the Customer by 
direct telephone communications or automatic signal, as mutually agreed.  The Customer will hold the 
City harmless in connection with its response to notification. 

 
DETERMINATION OF ENERGY  
The kWh of energy shall be the sum of all energy used during the current billing month as indicated by 
watt-hour meter readings. 
 
POWER FACTOR CORRECTION  
When the average monthly power factor of the Customer’s power requirements is less than 90 percent, 
the City may correct the integrated demand in kilowatts for that month by multiplying by 90 percent and 
dividing by the average power factor in percent for that month. 
 
CONTRACT PERIOD  
Each customer shall enter into a contract to purchase electricity from the City for a minimum original 
term of one (1) year, and thereafter from year to year upon the condition that either party can terminate 
the contract at the end of the original term, or at any time thereafter, by giving at least sixty (60) days 
prior notice of such termination in writing; but the City may require a contract for a longer original term 
of years where the requirement is justified by the circumstances. 
 
SALES TAX  
Any applicable North Carolina state or local sales tax shall be added to the customer’s total 
charges for each month, determined in accordance with the above electric rates. 
 
Originally Adopted   April 1, 1999                                                      
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Coincident Peak Rate –98-2 

Schedule CP 98-2 
 
AVAILABILITY  
Available to (1) new commercial or industrial loads which began receiving service after July 1, 1998 or 
(2) commercial or industrial loads previously served under the City’s ED 1-A rate, which was closed 
December 31, 2003.  The demand of the load must equal or exceed 500 kW but be less than 3,000 kW 
during at least three months of a twelve-month period. 
  
Service under this Schedule shall be used solely by the contracting customer in a single enterprise, 
located entirely on a single contiguous site or premises. 
 
This Schedule is not available for auxiliary or breakdown service and power delivered hereunder shall 
not be used for resale or exchange or in parallel with other electric power, or as a substitute for power 
contracted for or which may be contracted for under any other schedule of the City, except at the option 
of the City, under special terms and conditions expressed in writing in the contract with the Customer. 
 
The obligations of the City in regard to supplying power are dependent upon its securing and retaining 
all necessary rights-of-ways, privileges, franchises, and permits for the delivery of such power, and the 
City shall not be liable to any customer or applicant for power in the event the City is delayed in, or is 
prevented from furnishing the power by its failure to secure and retain such rights-of-way, rights, 
privileges, franchises, and/or permits. 
 
TYPE OF SERVICE  
The City will furnish 60-Hertz service through one meter, at one delivery point, at one of the following 
approximate voltages where available: 
 
  Single-phase, 120/240 volts; or 
  3 phase, 208Y/120 volts, 480Y/277 volts; or 
  3 phase, 3 wire, 240, 480, 575, or 2400 volts, or 
  3 phase, 4160Y/2400, 12470Y/7200, or 

3 phase voltages other than the foregoing, but only at the City’s option, and provided that 
the size of the Customer’s load and the duration of the Customer’s contract warrants a 
substation solely to serve that Customer, and further provided that the Customer furnish 
suitable outdoor space on the premises to accommodate a ground-type transformer 
installation, or substation, or a transformer vault built in accordance with the city’s 
specifications. 

 
The type of service supplied will depend upon the voltage available at or near the Customer’s location.  
Prospective customers should ascertain the available voltage by inquiry at the office of the City before 
purchasing equipment.  
 
Motors of less than 5 HP may be single-phase.  All motors of more than 5 HP must be equipped with 
starting compensators and all motors of more than 25 HP must be of the slip ring type except that the 
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Coincident Peak Rate –98-2 

Schedule CP 98-2 
 
City reserves the right, when in its opinion the installation would not be detrimental to the service of the 
City, to permit other types of motors. 

 
MONTHLY RATE 
 
A.  Basic Facilities Charge (Minimum Charge)  $317.60 
B.  Demand Charge: 
 Monthly CP Demand 
  Summer (June-Sept.)  $21.17 per kW 
  Winter (Oct.-May)   $  3.82 per kW 
 Excess Demand (all months)   $  1.92 per kW 
 
C.  Energy Charges: 
 First 438 kWh per CP kW of Billing Demand $0.0434 per kWh 
 All remaining kWh    $0.0382 per kWh 
 

DEFINITION OF “MONTH”  
The term “month” as used in the Schedule means the period intervening between meter readings 
for the purposes of monthly billing, such reading being taken once a month. 

 
DETERMINATION OF BILLING DEMAND  
Billing Demand: 
Billing Demand shall be the average of the integrated clock hour kW demands measured during the 
hours of the On-Peak Period on the day identified as the Peak Management Day used by the North 
Carolina Municipal Power Agency Number 1 (NCMPA1) for wholesale billing purposes during the 
corresponding month of Customer’s billing. 
 
On-Peak Periods: 
On-peak periods are non-holiday weekdays during the following times: 
 
 June-September  2pm – 6pm 
 December-February  7am – 9am 
 All other months   7am – 9am and 2pm – 6pm 
 
Holidays: 
The following days of each calendar year are considered holidays:  New Years Day, Good Friday, 
Memorial Day, Independence Day, Labor Day, Thanksgiving Day, the Friday following Thanksgiving 
Day, and Christmas Day.  In the event that any of the forgoing Holidays falls on a Saturday, the 
preceding Friday shall be deemed to be the Holiday.  In the event any of the foregoing Holidays falls on 
a Sunday, the following Monday shall be deemed to be the Holiday.     
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Coincident Peak Rate –98-2 

Schedule CP 98-2 
 
Peak Management Days: 
Peak Management Days are those days on which NCMPA1 notifies its Participants to activate their peak 
management programs during On-Peak periods.  The Peak Management Day used to establish the city’s 
wholesale billing demand is the one Peak Management Day during the month on which NCMPA1 
experienced the greatest average load (determined as the average of NCMPA1’s integrated hourly loads 
during the hours of the On-Peak Period). 
 
EXCESS DEMAND  
Excess demand shall be the difference between the maximum integrated clock hour kW demand 
recorded during the current billing month and the Billing Demand for the same billing month. 
       
NOTIFICATION BY CITY  
The City will use diligent efforts to predict each monthly system peak and provide advance notice to the 
Customer.  However, the City does not guarantee an accurate prediction, nor does the City guarantee 
that advance notice will be provided.  Notification by the City will be provided to the Customer by 
direct telephone communications or automatic signal, as mutually agreed.  The Customer will hold the 
City harmless in connection with its response to notification. 

 
DETERMINATION OF ENERGY  
The kWh of energy shall be the sum of all energy used during the current billing month as indicated by 
watt-hour meter readings. 
 
POWER FACTOR CORRECTION  
When the average monthly power factor of the Customer’s power requirements is less than 90 percent, 
the City may correct the integrated demand in kilowatts for that month by multiplying by 90 percent and 
dividing by the average power factor in percent for that month. 
 
CONTRACT PERIOD  
Each customer shall enter into a contract to purchase electricity from the City for a minimum original 
term of one (1) year, and thereafter from year to year upon the condition that either party can terminate 
the contract at the end of the original term, or at any time thereafter, by giving at least sixty (60) days 
prior notice of such termination in writing; but the City may require a contract for a longer original term 
of years where the requirement is justified by the circumstances. 
 
SALES TAX  
Any applicable North Carolina state or local sales tax shall be added to the customer’s total 
charges for each month, determined in accordance with the above electric rates. 
 

Originally Adopted   July 1, 1998                                         
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Coincident Peak Rate –98-3 

Schedule CP 98-3 
 
AVAILABILITY  
Available only to new industrial loads which began receiving service after July 1, 1998.  The demand of 
the new load must equal or exceed 3,000 kW during at least three months of a twelve-month period. 
  
Service under this Schedule shall be used solely by the contracting customer in a single enterprise, 
located entirely on a single contiguous site or premises. 
 
This Schedule is not available for auxiliary or breakdown service and power delivered hereunder shall 
not be used for resale or exchange or in parallel with other electric power, or as a substitute for power 
contracted for or which may be contracted for under any other schedule of the City, except at the option 
of the City, under special terms and conditions expressed in writing in the contract with the Customer. 
 
The obligations of the City in regard to supplying power are dependent upon its securing and retaining 
all necessary rights-of-ways, privileges, franchises, and permits for the delivery of such power, and the 
City shall not be liable to any customer or applicant for power in the event the City is delayed in, or is 
prevented from furnishing the power by its failure to secure and retain such rights-of-way, rights, 
privileges, franchises, and/or permits. 
 
TYPE OF SERVICE  
The City will furnish 60-Hertz service through one meter, at one delivery point, at one of the following 
approximate voltages where available: 
 
  Single-phase, 120/240 volts; or 
  3 phase, 208Y/120 volts, 480Y/277 volts; or 
  3 phase, 3 wire, 240, 480, 575, or 2400 volts, or 
  3 phase, 4160Y/2400, 12470Y/7200, or 
  3 phase voltages other than the foregoing, but only at the City’s option, and     

provided that the size of the Customer’s load and the duration of the Customer’s contract 
warrants a substation solely to serve that Customer, and further provided that the 
Customer furnish suitable outdoor space on the premises to accommodate a ground-type 
transformer installation, or substation, or a transformer vault built in accordance with the 
city’s specifications. 
 

The type of service supplied will depend upon the voltage available at or near the Customer’s location.  
Prospective customers should ascertain the available voltage by inquiry at the office of the City before 
purchasing equipment.  
 
Motors of less than 5 HP may be single-phase.  All motors of more than 5 HP must be equipped with 
starting compensators and all motors of more than 25 HP must be of the slip ring type except that the 
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Coincident Peak Rate –98-3 

Schedule CP 98-3 
 

City reserves the right, when in its opinion the installation would not be detrimental to the service of the 
City, to permit other types of motors. 

 

 
MONTHLY RATE 
 
A.  Basic Facilities Charge (Minimum Charge)  $315.00 
B.  Demand Charge: 
 Monthly CP Demand 
  Summer (June-Sept.)  $19.27 per kW 
  Winter (Oct.-May)   $  3.15 per kW 
  
C.  Energy Charges: 
 First 438 kWh per CP kW of Billing Demand $0.0383 per kWh 
 All remaining kWh    $0.0372 per kWh 

 
 
DEFINITION OF “MONTH”  
The term “month” as used in the Schedule means the period intervening between meter readings 
for the purposes of monthly billing, such reading being taken once a month. 

 
DETERMINATION OF BILLING DEMAND  
Billing Demand: 
Billing Demand shall be the average of the integrated clock hour kW demands measured during the 
hours of the On-Peak Period on the day identified as the Peak Management Day used by the North 
Carolina Municipal Power Agency Number 1 (NCMPA1) for wholesale billing purposes during the 
corresponding month of Customer’s billing. 
 
On-Peak Periods 
On-peak periods are non-holiday weekdays during the following times: 
 
 June-September  2pm – 6pm 
 December-February  7am – 9am 
 All other months   7am – 9am and 2pm – 6pm 
 
Holidays: 
The following days of each calendar year are considered holidays:  New Years Day, Good Friday, 
Memorial Day, Independence Day, Labor Day, Thanksgiving Day, the Friday following Thanksgiving 
Day, and Christmas Day.  In the event that any of the forgoing Holidays falls on a Saturday, the 
preceding Friday shall be deemed to be the Holiday.  In the event any of the foregoing Holidays falls on 
a Sunday, the following Monday shall be deemed to be the Holiday. 
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Coincident Peak Rate –98-3 

Schedule CP 98-3 
 

Peak Management Days: 
Peak Management Days are those days on which NCMPA1 notifies its Participants to activate their peak 
management programs during On-Peak periods.  The Peak Management Day used to establish the city’s 
wholesale billing demand is the one Peak Management Day during the month on which NCMPA1 
experienced the greatest average load (determined as the average of NCMPA1’s integrated hourly loads 
during the hours of the On-Peak Period). 
 
EXCESS DEMAND  
Excess demand shall be the difference between the maximum integrated clock hour kW demand 
recorded during the current billing month and the Billing Demand for the same billing month. 
       
NOTIFICATION BY CITY  
The City will use diligent efforts to predict each monthly system peak and provide advance notice to the 
Customer.  However, the City does not guarantee an accurate prediction, nor does the City guarantee 
that advance notice will be provided.  Notification by the City will be provided to the Customer by 
direct telephone communications or automatic signal, as mutually agreed.  The Customer will hold the 
City harmless in connection with its response to notification. 

 
DETERMINATION OF ENERGY  
The kWh of energy shall be the sum of all energy used during the current billing month as indicated by 
watt-hour meter readings. 
 
POWER FACTOR CORRECTION  
When the average monthly power factor of the Customer’s power requirements is less than 90 percent, 
the City may correct the integrated demand in kilowatts for that month by multiplying by 90 percent and 
dividing by the average power factor in percent for that month. 
 
CONTRACT PERIOD  
Each customer shall enter into a contract to purchase electricity from the City for a minimum original 
term of one (1) year, and thereafter from year to year upon the condition that either party can terminate 
the contract at the end of the original term, or at any time thereafter, by giving at least sixty (60) days 
prior notice of such termination in writing; but the City may require a contract for a longer original term 
of years where the requirement is justified by the circumstances. 
 
SALES TAX  
Any applicable North Carolina state or local sales tax shall be added to the customer’s total 
charges for each month, determined in accordance with the above electric rates. 
 
Originally Adopted   July 1, 1998     
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Renewable Energy Portfolio Standards Charge 

Rider REPS 
 

 
Applicability 
 
The Renewable Energy Portfolio Standards Charge set forth in this Rider is applicable to all 
customer accounts receiving electric service from the City, except as provided below.  These 
charges are collected for the expressed purpose of enabling the City to meet its Renewable 
Energy Portfolio Standards compliance obligations as required by the North Carolina General 
Assembly in Senate Bill 3 ratified on August 2, 2007. 
 
Billing 
 
Monthly electric charges for each customer account computed under the City’s applicable 
electric rate schedule will be increased by an amount determined by the table below:  
 

Customer Type 
Renewable 
Resources 

DSM/Energy 
Efficiency 

Total REPS 
Monthly Charge 

Residential $  0.42 $  0.00 $  0.42/customer 
Commercial $  2.08 $  0.13 $  2.21/customer 
Industrial $21.42 $  0.00 $21.42/customer 

 
Exceptions 
 
Industrial and Commercial Customer Opt-out  
All industrial customers, regardless of size, and large commercial customers with usage greater 
than one million kWh’s per year can elect not to participate in the City’s demand-side 
management (DSM) and energy efficiency measures in favor of its own implemented demand-
side management and energy efficiency measures by giving appropriate written notice to the 
City.  In the event such customers opt-out, they are still subject to the Renewable Resources 
portion of the charges above.  
 
Low Usage Accounts 
The following service schedules will not be considered accounts because of the low energy use 
associated with them and the near certainty that customers served under these schedules 
already will pay a per account charge under another residential, commercial, or industrial 
service schedule: 

• Schedule BC – Building Construction Service 
• Schedule SL – Street Lighting Service 
• Schedule TS – Traffic Signal Service 
• Schedule AL – Area Lighting Service 
 

 



               LEXINGTON UTILITIES                                                                        
ELECTRIC RATE SCHEDULES                                                                           

                                                                                                         
             

  

REVISED JULY 1, 2011 
SUPERSEDING JULY 1, 2010 

                                                                                                                                                            Page 2 of 2                    
Renewable Energy Portfolio Standards Charge 

Rider REPS 
 
 
 
Sales Tax 
 
Any applicable North Carolina state or local sales tax shall be added to the customer’s total 
charges for each month, determined in accordance with this Rider.  
 
 
 
 
 
Originally Adopted   June 8, 2009   
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Renewable Energy Credit Rider No. 2 

Rider REC-2 
 

 
AVAILABILITY 

 
This optional rate rider is available to customers on any City of Lexington (“City”) rate 
schedule who operate solar photovoltaic, wind powered, or biomass-fueled generating systems, 
without battery storage, located and utilized at the customer’s primary residence or business 
where a part or all of the electrical requirements of the customer can be supplied from the 
customer’s generating system.  To qualify for this rate rider, the customer must have complied 
with the City’s Interconnection Standards and have an approved Interconnection Request 
Form.  As part of the Interconnection Request Form approval process, the City retains the right 
to limit the number and size of renewable energy generating systems installed on the City’s 
System.  The generating system that is in parallel operation with service from the City and 
located on the customer’s premises must be manufactured, installed, and operated in 
accordance with all governmental and industry standards, in accordance with all requirements 
of the local code official, and fully conform with the City’s applicable renewable energy 
interconnection interface criteria.  Customers with qualified systems may also apply for 
NCGreenPower credits or North Carolina Municipal Power Agency 1 (“NCMPA1”) 
Renewable Energy Certificate (“REC”) credits. 
 
The Fixed Long-Term Rates on this Rider are available only to Customers who have executed 
a Power Purchase Agreement with the City before July 1, 2012 for delivery of power 
beginning on or before the earlier of thirty (30) months from the date of execution of the Power 
Purchase Agreement 
 
Notwithstanding the above, all qualifying facilities have the option to sell energy to the City on 
an “as available” basis and receive energy credits only calculated using the Variable Rates 
identified in this Rider for the delivered energy. 
 
 

MONTHLY CREDIT 
 
Monthly credits are paid according to the type of renewable generation.   
 
Wind and Biomass Energy Credit ($ Per kWh):       

 ______________Fixed Long-term Rate__________ 

 Variable 5 Years 10 Years 15 Years 

On-peak energy* $0.0335 $0.0358 $0.0416 $0.0462 

Off-peak energy $0.0158 $0.0114 $0.0118 $0.0121 
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Rider REC-2 
 

 

Solar Photovoltaic Energy Credit ($ Per kWh):       

 _____________Fixed Long-term Rate___________ 

 Variable 5 Years 10 Years 15 Years 

All energy* $0.0355 $0.0378 $0.0430 $0.0471 

* These energy credits include a capacity component. 

 

Monthly Energy: 
Monthly energy shall be the total kWh of energy delivered by the Customer’s renewable 
energy generating system to the City during the current calendar month. 
 
On-Peak Energy: 
On-peak energy shall be the metered energy during the on-peak energy period of the current 
calendar month, whereby the on-peak energy period is defined as non-holiday weekdays from 
7:00 AM to 11:00 PM EPT. 
 
Off-Peak Energy: 
Off-peak energy shall be the monthly energy less the amount of energy billed as on-peak 
energy. 
 
   

CONTRACT PERIOD 
 

Prior to receiving service under this Rider, the City and the Customer shall have entered either  
an Interconnection Agreement or executed a Certificate of Completion (inverter-based 
generators less than 10 kW) and a Power Purchase Agreement which covers the special terms 
and conditions for the customer’s requirements related to the interconnection of the customer’s 
renewable energy generating system.      
 
Each of these agreements shall have a minimum term of one (1) year.  Either party may 
terminate the agreements after one year by giving at least thirty (30) days previous notice of 
such termination in writing.     
 
 

GENERAL 
 

Service under this Rider is subject to the provisions of the Service Regulations of the City 
contained in the City Code of Ordinances. 
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Renewable Energy Credit Rider No. 2 

Rider REC-2 
 
 

SPECIAL CONDITIONS 
 

The customer’s service shall be metered with two meters, one of which measures all energy 
provided by the City and used by the customer, and the other measures the amount of energy 
generated by the customer’s renewable energy generator which is provided to the City. 
 
In the event that the City determines that it is necessary to install any additional equipment to 
protect the safety and adequacy of electric service provided to other customers, the customer 
shall pay for the cost of such equipment in accordance with the terms of its Power Purchase 
Agreement.  
 
Adopted  June 13, 2011. 
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Economic Development Credit Rider No. 1 

Rider EDC-1 
 

AVAILABILITY 
 
This rider is available only to new commercial or industrial customers, which contracted with 
the City between July 1, 2004 and December 31, 2004 to purchase electricity from the City and 
is only available in conjunction with service under the City’s CP-98-2 electric rate schedule.  
The demand of the new load must equal or exceed 1,000 kW during at least three months of a 
twelve-month period.  This rider is closed to new commercial or industrial customers 
contracting with the City after January 1, 2005. 
 
Any Customer desiring to receive service under this rider shall provide written notification to 
the City of such desire.  Such notice shall provide the City with information concerning the 
load to be served and the Customers facilities and shall provide the basis of the City 
representation that the characteristics of the load will meet the minimum eligibility 
requirements of the electric rate schedule to which this rider applies. 
 
All terms and conditions of the electric rate schedule applicable to the Customer shall apply to 
service supplied to the Customer except as modified by this Rider. 
 
 

MONTHLY CREDIT 
 
The Customer will receive a Monthly Credit on the bill calculated on the then-effective electric 
rate; whichever is applicable to the Customer.  The schedule of Monthly Credits will be 
calculated as described below under the heading “Application of Credit”. 
 
  

APPLICATION OF CREDIT 
 
Beginning with the date on which service under the then-effective electric rate is to commence 
for the eligible load, a Monthly Credit based on the following schedule will be applied to the 
total bill, including Basic Facilities Charge, Demand Charges, Energy Charges, or Minimum 
Bill, excluding other applicable riders and special charges, if any.  
 
 

PERIOD   DISCOUNT 
  Months 1-12         30% 
  Months 13-24         25% 
  Months 25-36         20% 
  Months 37-48         15% 
  Months 49-60         10% 
  After Month 60                   0% 
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Rider EDC-1 
 
 

CONTRACT PERIOD 
 
Prior to receiving service under this rider, the Customer must enter into a contract to purchase 
electricity from the City for a minimum period of five years.  Either party can terminate the 
contract at the end of the original term upon sixty days prior written notice.   
 
 
ADOPTED 
 
This rider was established by City of Lexington, which was approved on June 28, 2004.  The 
rider was revised and approved on _December 13, 2004 , making it effective for qualifying 
customers contracting for electrical service between July 1, 2004 and December 31, 2004. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



Attachment  F

Meter Current Proposed Current Proposed

Size Rate 7/1/2011 Rate 7/1/2011

Base Charge Base Charge

5/8" 10.30$                          10.56$                          20.60$                          21.12$                          

1" 25.75                            26.39                            51.50 52.78

1.5" 51.50                            52.79                            103.00 105.58

2" 82.40                            84.46                            164.80 168.92

3" 154.50                          158.36                          309.00 316.72

4" 257.50                          263.94                          515.00 527.88

6" 515.00                          527.88                          1,030.00 1,055.76

8" 824.00                          844.60                          1,648.00 1,689.20

Volume Charge/CCF Volume Charge/CCF

Current Proposed Current Proposed

Rate 7/1/2011 Rate 7/1/2011

1.52$                            1.56$                            3.04$                            3.12$                            

ED Volume Charge/CCF

Current Proposed

Rate 7/1/2011

2.23$                            2.29$                            

PROPOSED WASTEWATER RATES EFFECTIVE JULY 1, 2011

Meter Current Proposed Current Proposed

Size Rate 7/1/2011 Rate 7/1/2011

Base Charge Base Charge 

5/8" 11.08$                          11.63$                          22.16$                          23.26$                          

1" 27.70                            29.09                            55.40                            58.18                            

1.5" 55.40                            58.17                            110.80                          116.34                          

2" 88.64                            93.07                            177.28                          186.14                          

3" 166.20                          174.51                          332.40                          349.02                          

4" 277.00                          290.85                          554.00                          581.70                          

6" 554.00                          581.70                          1,108.00                       1,163.40                       

8" 886.40                          930.72                          1,772.80                       1,861.44                       

10" 1,274.20                       1,337.91                       2,548.40                       2,675.82                       

Volume Charge/CCF Volume Charge/CCF

Current Proposed Current Proposed

Rate 7/1/2011 Rate 7/1/2011

3.01$                            3.16$                            6.02$                            6.32$                            

Flat Rate WasteWater Flat Rate WasteWater

Current Proposed Current Proposed

Rate 7/1/2011 Rate 7/1/2011

35.16$                          36.92$                          70.32$                          73.84$                          

Davidson Water Inc. Monthly Wastewater Charge

1.50$                            1.50$                            1.50$                            1.50$                            

(1)  If Davidson Water Inc. changes the administrative billing fee that it charges to the City, 

the pass-through amount collected by the City will adjust accordingly.

SPECIAL PROVISIONS:

1.   Customers will receive a one-time waiver of the service charge for initial meter turn-ons.

2.   Subsequent meter turn-ons, made for seasonal water usages or other such circumstances, will

  require a charge of $40.00 for restoration of service.

Average Increase 5%

Inside City Outside City 

PROPOSED WATER RATES EFFECTIVE JULY 1, 2011
Average Increase 2.5%

Inside City Outside City 

(1)
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GLOSSARY OF TERMS 
 
ADA: The commonly used acronym for the Americans with Disabilities Act. 
 
ADOPTED BUDGET: Term used to describe revenues and expenditures for the upcoming year 
beginning July 1 as adopted by the City Council. 
 
AMENDMENT: An ordinance that is adopted by City Council during the fiscal year to change the 
original budget appropriations or estimated revenues. 
 
APPROPRIATION: A budgeted expenditure authorization granted by the City Council to incur 
obligations. 
 
ASSESSED VALUATION: A value established by Davidson County for property in the corporate 
limits. The value is then used as a basis for levying property taxes at the adopted rate. 
 
BALANCED BUDGET: Occurs when planned expenditures equal anticipated revenues. In North 
Carolina, it is a requirement that the budget submitted to the City Council be balanced. 
 
BENCHMARKS: Comparisons of a department's effectiveness or efficiency. 
 
BOND REFERENDUM: An election in which citizens vote on whether the City will be allowed to 
issue debt in the form of interest-bearing bonds. 
 
BUDGET: A comprehensive financial plan of operation for a specified period of time that matches all 
planned revenues and expenditures with various municipal services. 
 
BUDGET CALENDAR: The schedule of key dates or milestones, which the City follows in the 
preparation and adoption of the budget. 
 
BUDGET DOCUMENT: The official written statement prepared by the City staff reflecting the 
decisions made by the City Council in their deliberations. 
 
BUDGET MESSAGE: A general discussion of the budget which provides the City Council and the 
public with a general summary of the most important aspects of the budget changes from previous 
fiscal years, City Council goals, and the views and recommendations of the City Manager. 
 
BUDGET ORDINANCE: The schedule of revenues and expenditures for the upcoming fiscal year 
by fund, which is adopted by the City Council each year. 
 
CAPITAL CONSTRUCTION PROJECTS: Major construction for items such as buildings, parks, 
streets, bridges, utility distribution systems, etc.  
 
CAPITAL IMPROVEMENTS PROGRAM (CIP):  The annually updated plan or schedule of 
project expenditures for public facilities and infrastructure (buildings, roads, etc.), with estimated 
project costs, sources of funding, and timing of work over a five year period. 
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CAPITAL OUTLAY: Any asset which is tangible in nature and has a useful life longer than two years 
and which meets the following criteria in regard to value. Buildings, other improvements, machinery 
and equipment purchased by the City, which individually amount to a value of $5,000 or greater are 
capital. Normal maintenance expenditures and expenditures for software are not capital. 
 
CCF: Acronym for one hundred cubic feet, a measurement used for water consumption which equates 
to approximately 750 gallons. 
 
DEBT SERVICE: The City's obligation to pay the principal and interest of all bonds and other debt 
instruments according to a pre-determined payment schedule. 
 
DEPARTMENT: A major administrative division of the City that indicates overall management 
responsibility for an operation or a group of related operations within a functional area.   
 
DT: Acronym for Dekatherm, a measurement used for natural gas energy usage; the quantity of heat 
energy that is equivalent to one million Btu (British thermal unit).  One Btu is the amount of heat 
required to raise the temperature of one pound of water one degree Fahrenheit at 60 degrees 
Fahrenheit. 
 
ENCUMBRANCE ACCOUNTING: The system under which purchase orders, contracts, and 
other commitments for the expenditure of monies are recorded in order to reserve that portion of the 
applicable appropriation. 
 
FISCAL YEAR: The time period beginning on July 1 of a calendar year and ending on June 30 of the 
following calendar year. Budgeting is carried out on a fiscal year schedule for local governments in 
North Carolina. 
 
FUNCTION: A group of related programs crossing organization (departmental) boundaries and 
aimed at accomplishing a broad goal or major service. 
 
FUND BALANCE: Amounts shown as fund balance represent monies which remain unspent after 
all budgeted expenditures have been made. North Carolina general statutes dictate that a portion of 
fund balance is not available for appropriation in the following fiscal year. 
 
GAAP: Acronym for Generally Accepted Accounting Principles, which are the conventions, rules, and 
procedures necessary to describe accepted accounting practices at a particular time. 
 
GENERAL OBLIGATION (G.O.) BONDS: Debt issued by the City, repayment of which is 
backed by full taxing power of the City. 
 
GEOGRAPHIC INFORMATION SYSTEM (GIS): A project that will link the City to a citywide 
mapping system database, including hardware and software.  This system is to be utilized as a planning, 
anyalytical and engineering tool by City departments. 
 
GFOA: Acronym for Government Finance Officers Association. 
 
GOAL: A statement of broad direction, purpose or intent based on the needs of the community. 
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INSTALLMENT PURCHASE: Method of financing used for acquisition of equipment or 
improvements to property. The title to the property transfers to the City at the end of the lease. 
 
INTEREST EARNED ON INVESTMENTS: Revenue earned on investments with a third party. 
The City uses a pooled cash system, in that cash is aggregated or pooled from all funds and invested in 
total. The interest earned is then allocated back to the individual funds based on the average daily cash 
balance in each respective fund. 
 
INTERFUND TRANSFERS: Amounts transferred from one fund to another. 
 
KWh: An acronym that stands for kilowatt-hour. A kilowatt-hour is a measurement of electric energy 
usage.  
 
MGD: Acronym for one million gallons per day. 
 
NCDOT: Acronym for North Carolina Department of Transportation. 
 
OBJECTIVE: A statement of specific direction, purpose or intent to be accomplished by staff within 
a program. 
 
OTHER FINANCING SOURCE: Increase in current financial resources that is reported separately 
from the revenues to avoid distorting revenue trends.  The use of other financing sources category is 
limited to items so classified by GAAP, such as transfers from other funds or debt proceeds. 
 
OTHER FINANCING USE: Decrease in current financial resources that is reported separately 
from expenditures to avoid distorting expenditure trends.  The use of the other financing uses category 
is limited to items so classified by GAAP, such as transfers to other funds. 
 
PAY AND CLASSIFICATION PLAN OR STUDY: An inventory of positions and the worth of 
each position to an organization which is then assigned to classes requiring knowledge, skills, 
responsibilities, and duties similar enough to be assigned the same salary level. 
 
POWELL BILL: Funding from state-shared gasoline tax, which is restricted for use on maintenance 
of local streets and roads. 
 
PROPERTY TAX RATE: The rate at which real and personal property in the City is taxed in order 
to produce revenues sufficient to conduct necessary governmental activities. 
 
PROPERTY TAXES (AD VALOREM TAXES): Taxes paid by those owning property in the City.  
These taxes are based on assessed valuation. 
 
RESERVED FUND BALANCE: A portion of fund balance earmarked to indicate 1) that it is not 
available for expenditure, or 2) that it is legally segregated for a specific future use. 
 
REVENUE: Income received from various sources used to finance government services. 
 
REVENUE BONDS: Bonds payable from a specific source of revenue or user fees that do not 
pledge the full faith and credit of the City. 




